SCHOOL OF ACCOUNTING
UTAS AND CORPORATE GOVERNANCE

7. E
- € a_r> -

3 -

A

N

-

Financial Services Legislation and Red Tape
Victoria Wise Katherine Ritchie Shelley Du Maria Italia

School of Accounting & Corporate Governance Manukau Business School RMIT University Victoria University

M

ignificant policy shift occurred in the regulation of the Australian financial services industry when the Financial Services Reform Act (FSRA) became effective. Financial planners have

Critici e complexity of the new laws and suggested that the compliance costs far outweigh the benefits envisaged by the policy-makers. The objective in this study was to capture data on the
of the policy change. The findings suggest that while the intent of the policy-makers in introducing structure to the financial services industry was clear, the incremental cost
irect result of the FSRA was severe. A wealth transfer from the financial services sector to the advisory and education sectors has occurred, and much work remains to be
he incremental compliance cost burden particularly on the small end of the financial services industry.

Cost of New Legislation
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