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About this Report

The 1998 Annua Report of the School of Economics at the Universty of Tasmania was
prepared by William Coleman with the secretarial assstance of Tracy Kostiuk and Cristina
Rodriguez. It is the fourteenth such report published in its present form. It ams at providing a
full report of the research, teaching and community service activities of the School for the use by
academia, government and business. This report is available on the World Wide Web. The
School’ s home page is http://www.comlaw. utas.edu.au/economics
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1. Overview:

The School

Economics has been examined at the University of Tasmania since 1892. Study of the
subject was advanced in 1919 by the creation of the Bachelor of Commerce. In 1920 a chair
in economics was inaugurated (the second in Australia), and filled by DB Copland at the
age of 26. A Bachelor of Economics was instituted in 1949. In 1976 a distinct Department
of Economics emerged from the break-up of the old Economics and Commerce Department.

In late 1997 it was decided that the Department of Economics would become a School of
Economics, effective 1 January 1998.

As of December 31% 1998 the School had 9 regular academic staff, and 4 more academic
staff employed on a casual basis.

During 1998 the School had 2005 enrolments in its units, teaching students from at least five
undergraduate degrees. It also offers Honours, Masters and Doctors degrees in economics,
and teaches part of a Master of Business Administration.

Year Enrolments Regular Staff Enrolments Per
Regular Staff

1994 2110 18 117

1995 2408 15 165.3

1996 1831 15 122

1997 2083 10 208

1998 2003 9 222.7
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The School strives to maintain an environment favourable to research and scholarship; all
but one of its staff with confirmed tenure have PhDs, and it has one of the highest rates of
journal publication of any Australian economics department. The latest independent analysis
of research output finds that the School is rated second of 23 Australian Economics Schools
in terms of the median number of pages published in refereed journals, (J Towe and D
Wright, “Research Published by Australian Economics and Econometrics Schools; 1988-
93", Economic Record, March 1995, 8-17, Tables 2,3).

The School has achieved high academic standards in its teaching: four of the last eleven
Tasmanian Rhodes Scholars have emerged from the School of Economics Honours
Program. The School’s former students have a distinguished record at senior levels of the
business world and government service. The University’s Chancellor, Michael Vertigan,
Sir Roland Wilson (Secretary of the Commonwealth Treasury from 1951-1966) and
Professor JD Pitchford are past students in the School.

The Head of School 5 Review of 1998

The School of Economics at this University has long been recognised for its excellence in
teaching and research. It combines quantity with quality in its activities in a manner that
makes its contributions quite distinctive. The School of Economics experienced a successful
year in 1998 in all the broad areas of its activities, namely, teaching, research, consultancy,
and community service.

On the teaching front, the School of Economics met its EFTSU target of students enrolling
for units in Economics. The staff taught 19 undergraduate units and four honours units in
1998. The outstanding feature of this years program was the rapid transition to an IT based
focussed teaching and learning environment. All first year units maximise the interactive
mode and this will happen in second and third year in 1999. The video link was used for
cross campus teaching of two undergraduate units.

Six postgraduate students enrolled or continued their studies in 1998 and two students:
Norton Grey (MCom) and Mita Bhattacharya (PhD) graduated during the year. In 1998,
seven PhD and 1 Masters student are enrolled.

Five students undertook the BEc (Hons) year in 1998 with the usual outstanding outcomes:
one student was awarded first class honours and four received a second upper classification.
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Two first year students, Scott McNamara and Edmund O’Halloran won University of
Tasmania Scholarships rewarding their outstanding efforts in the first year economics
program. Virginia Horscroft followed a long list economics students by winning the Rona
Hagger Memorial Prize.

The School was host to two visiting scholars from the Peoples Republic of China: Zhang
Qing from the Nankai University and Liu Gang from the Xinjiang Institute of Finance and
Economy. Zhang Qing won the prestigious Merle Weaver Scholarship award for her
proposed PhD topic.

On the research front Ranjan Ray continued his ARC Large Grant funded work on
“Consumer Behaviour and its Implications for Tax Reforms in Australia’ and Ted
McDonald was awarded a ARC Large Grant for his proposed study of “Public Policy and
the Labour Market Settlement of Immigrants in Australia, Canada and the United States’.
Four staff members were awarded ARC Small Grants in 1999: Bruce Felmingham, Jerry
Courvisanos, William Coleman and Ranjan Ray.

Hugh Sibly, William Coleman and Ted McDonald convened the 3 Macroeconomics
Workshop in April.

Brian East retired after 29 years of faithful service to the School and the University. He was
farewelled at the School’ s retreat in December.

Professor Anne O Krueger, noted expert on International Economics delivered the third
annual Giblin Lecture on the Asian Currency Crisisin August.

The School’s links with the Tasmanian Community were furthered through several
consultancy projects while Bruce Page (Honorary Research Associate) convened the Wrest
Point Economics Challenge for Schools and Bruce Felmingham's column on current
economic and financial issues appeared fortnightly in the Sunday Tasmania.

The School looks forward to 1999 and the new millennium with renewed confidence.

Bruce Felmingham
Head, School of Economics
December 1998
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2. Staff:

Members of the School

Professor:
Ranjan Ray, BA Calcutta, MA Dehi, PhD London.

Readers and Associate Professors:
Bruce S Felmingham, BEc, PhD Tasmania.

Senior Lecturers:
Michael Brooks, MEc, Dip Ed, Monash, PhD VPI & SU.
William Coleman, BEc (Hons), Sydney, MSc, PhD London.
Jerry Courvisanos, BCom, MCom, DipEd, UNSW, PhD Newcastle.
Brian East, BCom, BEc (Hons), DipEd, Tasmania, MBA, Addaide.
Hugh Sibly, BSc ANU, MEc Monash, PhD Melbourne.

Lecturers:
Sarah Jennings, BA, Pg Dip Otago, MA British Columbia, PhD Alberta.
James Ted McDondd, BA (Hons), & Francis Xavier, MCom PhD, Me bourne.

Lecturer As:
Norton Grey, BEc Tasmania. MCom Tasmania.

Casual Lecturers:
Steve Thollar, BSc Tasmania, BEc, MEc New England, Dip Ed Tasmania, MBA Heriot-
Watt, Scotland.
Andrew Elek, AO, BA (Hons), PhD, Augtralian National Universty.
Ameeta Jain, BA (Hons), MA (Econ), MPhil (Econ), Delhi.
John Rees, BEc Tasmania, Dip Ed Tasmania, BBus Tasmania.
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Visiting Scholars:
Zhang Qing, MEc, University of International Business and Economics, China.
Liu Gang, MEc, Renmin University, China.
Professor Masae Harashima, Hukusei University, Japan.

Research Assistants:
Geoff Lancaster, BEc (Hons) Tasmania.
Ameeta Jain, BA (Hons), MA (Econ), Mphill (Econ), Delhi.

Office Staff:
Sue Abel.
Tracy Kostiuk.
Cristina Rodriguez.

Honorary Research Associates

Harry Bloch, AB Michigan, AM, PhD Chicago.

Harry Campbell, MA S Andrews, PhD, Queens.

Andrew Elek, AO, BA (Hons), PhD, Audtralian National Universty.

Nicolaas Groenewold, MEc Tasmania, MA, PhD Western Ontario.

Alfred Hagger, BCom Me bourne, PhD London.

David McDonald, Dip Ag, Dip Ag Tech Rosaworthy, Grad Dip T Adelaide College, Dip
Ag E, MEc New England, M Stat, PhD North Carolina Sate.

Bruce Page.

Robert Rutherford, BA, MPhil Oxford.

Staff Movements
Brian East retired after 29 years at the University.
Ameeta Jain came to tutor in BEA140 (Launceston Campus).
John Rees began lecturing in BEA100 and 120 (Burnie Campus).

School of Economics Annual Report 1998 6



3. Research:

Individual Research Profiles

Michael Brooks. | have been working on the relationship between private and public
enforcement of social norms. Relatedly, | have examined the welfare significance of the
potential link between pollution policies and an individual’s intrinsic motivation to
undertake pollution abatement.

William Coleman: Most of my time was devoted to researching a book length treatment of
anti-economics. | also undertook research into the Asian financial crisis of 1998, the role of
speculation in financial volatility, and the regulation of financial markets.

Jerry Courvisanos. Research activities were based around three areas. 1. Research Grant
Implementation: A substantial body of literature, data and analysis has been generated
around the issue of innovation, with the research assistance of Ameeta Jain. Two research
grants gained in 1997 are the basis of this activity: Faculty Research Development Grant on
Investment, Innovation and Sustainable Development, and Smal ARC Grant on
Technological Innovation and the Volatility of Business Fixed Investment. 2. Revision of
Conference Papers. Four School of Economics discussion papers have been published as
revised versions of conference papers delivered in 1997. 3. Northern Tasmanian Regional
Economic Analysis. Speeches, media expert analysis, bulletin editorials, and representation
on community panels have been based around the concerns of structural change in Northern
Tasmania and how to manage such severe economic disruption.

Bruce Felmingham: My Small ARC Grant funded research on “Capital Market
Integration” proceeded throughout 1998 in collaboration with Peter Mansfield. Several
studies of local interest parity were conducted with Zhang Qing, Tanya Healy and Paul
Blacklow. A National University of Sngapore funded project on bilateral trade in the Asia
Pacific was completed in collaboration with Jose Tongzon. A study of job mobility
continued with Ted McDonald.

Liu Gang: My research during 1998 continued to deal with the regional economy and
policy especialy focussed on economic development of Xinjiang Uygur Autonomous
Region of China. In 1998, a joint research project Research on Development Strategy of
Textile Industry in Xinjiang, which was funded by Xinjiang Government, has been finished.
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Norton Grey: In June | enrolled in the PhD program working on the topic of multifactor
equilibrium interest rate models under the supervision of Dr Bruce Felmingham.

Sarah Jennings. This year saw my continued involvement in the Cooperative Research
Centre for Sustainable Production Forestry (CRC). This involves developing a private
timber supply model and working collaboratively with researchers from the ANU
Department of Forestry and our own Agricultural Science Department to develop policiesto
encourage farm forestry. The CRC have appointed Anna Matysek as a part-time Research
Assistance to work on this project. My involvement with the assessment of Police
Tasmania’s Project Baton Re-engineering has continued this year. | continue as a member
of the Strategic Research Centre for Environmental Accountability Advisory Board.

Geoffrey Lancaster: During 1998 | have continued working for Professor Ray, assisting his
work on poverty, inequality and welfare. At the beginning of second semester | commenced
studying for my masters degree in economics, majoring in econometrics. This study is being
done externally through the University of New England.

James Ted McDonald: During 1998, my research continued in three main areas. Firgt, in
conjunction with Chris Worswick of the University of Melbourne, | continued to focus on
the labour market experiences of immigrants to Australia and Canada. Second, in
conjunction with Harry Bloch of Curtin University of Technology, | completed work on the
determinants of firm performance in Australian manufacturing, and commenced new work
on the links between labour productivity and international competitiveness. Third, in
conjunction with Bruce Felmingham, | began an analysis of the job and locational mobility
decisions of Australians. Also, towards the end of 1998 | commenced joint work with Jeff
Borland of the University of Melbourne on displaced workers.

Bruce Page: Apart from coordinating the 1998 Wrest Point Economics Challenge for
Tasmanian Schools, work continued on the School Resource Centre and Data Base, also
service to the local community.
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Ranjan Ray: During the year, | continued work on my large ARC project, “Consumer
Behaviour and its Implications for Tax Reforms in Australia’. Some of the research findings
have been reported in a paper (with Geoff Lancaster) in the March, 1998 issue of Economic
Record. Other results from this project will appear in a paper due out in Oxford Economic
Papers. | have aso been involved in joint research with Geoff Lancaster and Rebecca
Valenzuela on a cross country comparison of inequality and poverty. The findings are
contained in a paper that is due to appear in the Chicago based journal Economic
Development and Cultural Change. In the latter half of the year, while on study leave, | was
invited to visit the Economics Department at Cornell University, USA, where | participated
in aWorld Bank sponsored research project on child labor. In 1998, | acted as Assessor of a
Large Grant Application for the ARC.

Hugh Sbly: During 1998 the main focus of my research was continuing a project aimed at
identifying the implications of the psychological concept of loss aversion for macroeconomics.
This work is conducted in collaboration with Professor lan McDonald, Universty of
Melbourne. During 1998 | also continued work on a project aimed at identifying the efficient
level of pricing and method of management for the recreational use of national parks.

Zhang Qing: My research congtituents of Chinas growth, the effects of the open door policy
and foreign direct investment on provincial growth. A paper co-authored with Bruce
Felmingham was presented to the 27th Conference of Economists, International Influences on
China's Recent Growth. Further Qing Zhang is studying rea interest parity of Austraia and
selected foreign countries in collaboration with Bruce Felmingham and Paul Blacklow.
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Publications

Chapter in Books

Courvisanos, J. and N. Hart (1998), “Industry Policy for the Enhancement of Investment and
Trade”, in S. Paul (ed.), Trade and Growth: New Theory and the Australian Experience,
Sydney, Allen & Unwin, 238-61.

Felmingham, B.S. and J. Dean (1998), “Financial Deregulation and Offshore Banking:
Lessons for Malta from Australasian/Asia-Pacific Experience”, Chapter 2 in M. Bowe, L.
Briguglio and J. W. Dean (eds), Banking and Finance in Iand and Small Sates, Pinter,
London, 35-52.

Papers in Refereed Journals

Coleman, W.O. (1998), “ Should We Wait to Grow Out of Unemployment? The Lessons of a
Neoclassical Calibration Analysis’, Economic Record, 74, 162-169.

Felmingham B.S. and W.N. Grey (1998), “ A General Equilibrium (GE) Model of the Term
Structure Applied to Australian Securities’, Applied Economics Letters, 5, 685-687.

Felmingham B.S. and P. Mansfield (1998), “ Modelling Forward Foreign Currency Market
Volatility in Small Countries: The Australian Case”, Economic and Financial Modelling,
5(1), 3-27.

Felmingham B.S. and J. Tongzon (1998), “Bilateral Trade in the Asia Pacific: A Case Study
for Singapore, Japan, Australiaand the USA”, Asian Economic Journal, 12(4).

Fisher C. and B.S. Felmingham (1998), “The Australian Yield Curve as an Indicator of
Consumption Growth”, Applied Financial Economics, 8(5), 627-635.

Lancaster G. and R. Ray (1998), “Comparison of Alternative Models of Household
Equivalence Scales. The Australian Evidence on Unit Record Data’, The Economic Record,
74(224), 1-14.

McDonald, JT. (1998), “The Duration of Industrial Disputes in Australian Mining and
Manufacturing”, Australian Economic Papers, 37(3), 236-256.
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McDonald, J.T. and C. Worswick (1998), “The Earnings of Immigrant Men in Canada: Job
Tenure, Cohort, and Macroeconomic Conditions’, Industrial and Labor Relations Review,
51(3), 465-482.

Prentice, D. and H. Sibly, “The Non-Robustness of the Nash-Stackelberg-Hybrid
Equilibrium”, Australian Economic Papers, 37(4), 383-393.

Ray, R. (1998), “The Design of Commodity Taxes in the Presence of Tax Evasion with
[llustrative Evidence from India’, Public Finance Review, 26(5), 503-518.

Sibly, H. (1998), “The Pricing and Management of Walking Tracks in Tasmania’ The
Australian Economic Review, 31(4), 345-56.

Book Reviews

Coleman, W.O., “Riches and Poverty: An Intellectua History of Classica Economics’, (by
David Winch), Economic Record, 74, 198-99.

Coleman, W.O., “Marginalism and Socialism, 1870-1930", (ed. by lan Steedman), Review
of Palitical Economy, 10(2), 251-252.

McDonald, J.T., “Review of Immigration and Australia (by S. Castles, W. Foster, R. Iredale
and G. Withers), Economic Record, 74, 419-421.

Forthcoming Papers, Chapters in Books and Reviews

Brooks, M.A., “The Tax Unit and Rate Structure: A Criticism of the Orthodoxy”, Public
Finance, forthcoming 1999.

Brooks, M.A., “Friedman’s Theory of Income Redistribution up After being Down for the
Count”, Journal of Public Choice, forthcoming 1999.

Coleman, W.O., “ A Brief History of the Australian Notes Issue Board”, The Cato Journal, 18
(3), Winter, forthcoming 1999.

Coleman, W.O., “The International Architecture (Institutions & Policy): International Economics
and Finance’, in the UNESCO Encyclopedia of Life Qupport Systems, forthcoming 1999.
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Coleman, W.O., “The Current State of Anti-Economics’, in The Current Sate of Economic
Science, S.P. Dahiya (ed.), Jan Tinbergen, Ingtitute of Development Planning, forthcoming 1999.

Coleman, W.0O., “The Myth of Adam Smith (by Salim Rashid)”, History of Economics Review,
29, Winter, forthcoming 1999.

Coleman, W.O., “Say’s Law and the Keynesian Revolution (by Steven Kates)”, History of
Economics Review, 29, winter, forthcoming, 1999.

Coleman, W.O. and D. Beeson, “ When Politica Economy Crossed the Sea: An Unpublished
Paper by Maupertuis on Bimetalism®’, History of Political Economy, 31(2), Summer,
forthcoming 1999.

Courvisanos, J., “Regional Economic Decay and Regeneration under Structural Change’, in
The Dead Centre: Regional Australiain Crisis, |. Falk (ed.), forthcoming 1999.

McDonald, J.T., “The Determinants of Firm Profitability in Australian Manufacturing”,
Economic Record, forthcoming 1999.

McDonald, J.T., “The Economic Performance of Large Australian Manufacturing Firms’, in
Australian Enterprises. Private Performance and Public Policy, (P. Dawkins, M. Harris,
and S. King, eds.), Allen and Unwin, forthcoming, 1999.

McDonald, J.T., “Industrial Dispute Tactics in Australian Manufacturing”, Industrial
Relations, forthcoming, 1999.

McDonald, JT. and H. Bloch, “The Spillover Effects of Industrial Action on Firm
Profitability’, Review of Industrial Organization, forthcoming 1999.

McDonald, JT. and B. Felmingham, “Voluntary and Involuntary Labour Mobility of
Australian Males over the Business Cycle’, Australian Bulletin of Labour, forthcoming,
1999.

McDonald, JT. and C. Worswick, “Wages, Implicit Contracts and the Business Cycle:
Evidence from Canadian Microdata’, Journal of Political Economy, forthcoming 1999.

McDonald, JT. and C. Worswick, “The Earnings of Immigrant Men in Austrdia
Assmilation, Cohort Effects and Macroeconomic Conditions’, Economic Record, forthcoming
1999.

Ray, R., “Margina and Non Marginal Commodity Tax Reforms with Rank Two and Rank
Three Demographic Demand Systems”, Oxford Economic Papers, forthcoming, 1999.

School of Economics Annual Report 1998 12



Ray, R. and JV. Meenakshi, “Regiona Differences in Indias Food Expenditure Pattern: A
Complete Demand Systems Approach”, Journal of International Development, forthcoming,
1999.

Ray, R., G. Lancaster and R. Vaenzuela, “ A Cross Country Study of Household Poverty
and Inequality on Unit Record Household Budget Data’, Economic Development and
Cultural Change, forthcoming, 1999.

Papers and Proceedings of Conferences

Felmingham B.S. and T. Healy, “Capital Market Integration: Japan and Australia the
Deregulation Story”, ESAM, ANU, 8-10 July 1998.

McDonald, JT. and C. Worswick, “The Earnings of Immigrant Men in Audrdia
Assmilation, Cohort Effects and Macroeconomic Conditions’, ESAM, ANU, 8-10 July 1998.
Ray, R., “Expenditure Behaviour of Households and Welfare of Children and Widows in
Pakistan, South Africaz A Study on Unit Record Data’, Australasan Meeting of the
Econometric Society, Canberra, July 1998.

Ray, R., G. Lancaster and R. Vaenzuela, “ A Cross Country Study of Household Inequality
and Poverty on Unit Record Household Budget Data’, Australasian Meeting of the
Econometric Society in Canberra, July 1998 (also presented at the International Conference
on Income and Wealth, New Delhi, 16-20 November 1998).

Ray, R., G. Lancaster and R. Vaenzuela, “ A Cross Country Study of Equivalence Scales
and Expenditure Inequality on Unit Record Household Budget data’, Australasian Meeting
of the Econometric Society in Canberra, July 1998 (also presented at the International
Conference on Income and Wealth, New Delhi, 16-20 November 1998).

Other Conference Papers

Bose, S., H. Rahman and E. Ngwenya, “Price Co-movement in the World Shipping Sub-
Markets: An Empirical Analysis’, 1998 International Conference on Shipping Development
and Port Management, KaoPort 21, March 26-29, 1998, Taiwan.

Felmingham B.S. and Zhang Qing, “International Influences on China' s Recent Growth”,

27" Australian Conference of Economists, University of Sydney, 28 September to 1 October
1998.
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Liu Gang, “The Strategic Significance of Xinjiang for China in 21% Century”, 27"
Australian Conference of Economists, University of Sydney, 28 September to 1 October
1998.

Liu Gang, “ Difference Research of Regional Economic Development in China”’, Chinese
Economic Studies Association, Orange, 13 July to 14 July 1998.

McDonald, I. and H. Sibly, “Loss Aversion and the Non-Neutrality of Money”, Sixteenth
Economic Theory Workshop, Australian National University, 5-6 Feb. 1998.

Other Papers

Crossley, T., JT. McDonad and C. Worswick, “Immigrant Benefit Receipt: Sensitivity to
Choice of Survey Years and Model Specification”, Department of Economics Working
Paper 98-05, Y ork University.

Publications of Honorary Research Associates

Harry Bloch

Bloch, H., “ Schumpeter and Steindl on the Dynamics of Competition” , Journal of Evolutionary
Economics, forthcoming, 1999.

Bloch, H., “ Whither the Terms of Trade? An Elaboration of the Prebisch-Singer Hypothess’,
Cambridge Journal of Economics, forthcoming, 1999.

Bloch, H., “Pricing” in Phil OHara (ed), Encyclopedia of Poalitical Economy, London:
Routledge, forthcoming, 1999.

Bloch, H., Creating an Internationally Competitive Economy, in H. Bloch and P. Kenyon (eds),
London, Macmillan, forthcoming, 1999.

Bloch, H., “Introduction”, in H. Bloch and P. Kenyon (eds), Creating an Internationally
Competitive Economy, London, Macmillan, forthcoming, 1999.

School of Economics Annual Report 1998 14



Bloch, H., “The Meaning and Measurement of International Competitiveness’, in H. Bloch and
P. Kenyon (eds), Creating an Internationally Competitive Economy, London, Macmillan,
forthcoming, 1999.

Bloch, H., “Does Foreign Competition Substitute for Domestic Competition Policy?’, in H.
Bloch and P. Kenyon (eds), Creating an Internationally Competitive Economy, London,
Macmillan, forthcoming, 1999.

Bloch, H. and Mita Bhattacharaya, “The Dynamics of Industrial Concentration in Australian
Manufacturing”, International Journal of Industrial Organization, forthcoming, 1999.

Bloch, H. and G. Madden, “ Nelson and Winter's Analysis of the Corporation” in Phil O'Hara
(ed), Encyclopedia of Palitical Economy, London: Routledge, forthcoming, 1999.

Bloch, H. and M. Olive, “Pass-Through Elasticities for Production Costs and Competing Foreign
Prices. Evidence from Manufacturing Prices in Seven Countries’, in Erkin Bairam (ed),
Production, Cost and Profit Functions, London, Ashgate Publishing, 1998, 106-124.

Bloch, H. and D. Sapsford, “Prebsich Singer Effects on the Terms of Trade Between Primary
Producers and Manufacturers’ in David Sapsford and John-ren Chen (eds), Development
Economics and Policy: The Conference Volume to celebrate the 85th Birthday of Sr Hans
Snger, London, Macmillan, 1998, 35-62.

Bloch, H and D. Sapsford, “Postwar Movements in the Prices of Primary Products and
Manufactured Goods’, in Hans Singer, Neelambar Hatti and Rameshwar Tandon (eds), Export-
Led Versus Balanced Growth in the 1990s, New Delhi, B. R. Publishing, 1998, 259-278.

Bloch, H. and S. H. Tang, “Technical Change and Total Factor Productivity Growth - A Study
of Singapore's Manufacturing Industries’, Applied Economics Letters, forthcoming, 1999.

McDonald J. T. and H. Bloch, “ Spillover Effects of Industrial Action on Firm Profitability”,
Review of Industrial Organization, forthcoming, 1999.

Harry Campbdll

Campbell, H.F. and A.J. Hand, “ Modelling the Spatial-Dynamics of the US Purse Seine Fleet
Operating in the Western Pacific Tuna Fishery”, Canadian Journal of Fisheries and Aquatic
Sciences, forthcoming, 1999.

Campbell, H.F., C-H. Hanf and C.M. Brodersen, “The Viahility of the Germany Fishing Fleet”,

proceedings of the Eight Conference of the International Institute of Fisheries Economics and
Trade, Marrakech, July 1996, forthcoming.
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Campbell, H.F., C-H. Hanf and C.M. Brodersen, “ Adjusting Heet Size and Structure to Catch
Quotas. A Mathematica Programming Modd of the German North Sea and Baltic Fisheries’,
proceedings of the Ninth Conference of the Internationd Institute of Fisheries Economics and
Trade, Tromso, July 1998, forthcoming.

Campbell, H.F. and C.M. Reid, “Bioeconomic Anaysis of the Queendand Beam Trawl
Fishery”, Fisheries Research and Development Corporation Project 94035, Department of
Economics, University of Queendand, vi and 187, 1998.

Campbell, H.F., D. Squires, S. Cunningham, C. Dewees, Q. Grafton, S. Herrick, J. Kirkley, S.
Pascoe, K. Salvanes, B. Shadlard, B. Turris and N. Vestergaard, Marine Policy, 22 (2), 1998,
135-159.

Andrew Elek

Elek, A., “Regiona Ingtitutions - An Economic Perspective on the Current Position of
ASEAN and APEC”, in Christine Fletcher (ed), Bad Times, Good Friends. Australia and
East Asa in 1998, North Australia Research Unit, The Australian National University,
1998, 121-133.

Elek, A., “ Shaping the International Economic Order: A Southeast Asian Opportunity”, in
Hadi Soesastro (ed), One Southeast Asia in a New Regional and International Setting,
Centre for Strategic and Internationa Studies, Jakarta, 1997, 64-76.

Elek, A., “APEC, Evolution, Consolidation and Diversity”, ISEAS Trends, Institute of
Southeast Asian Studies, February, 1998.

Elek, A., “ Open Regionalism Going Global: APEC and the New Transatlantic Economic
Partnership”, Pacific Economic Papers, No 296, Australia-Japan Research Centre,
December, 1998.

Elek, A., “The Kuala Lumpur Meetings of APEC”, APEC Economies Newsletter, 2(11),
Australia-Japan Research Centre, December, 1998.

Elek, A., P. Drysdale, H. Soesastro, “ Open Regionalism: The Nature of Asia Pacific

Integration” in David Vines (ed), Europe, East Asa and APEC: A Shared Global Agenda?,
Cambridge University Press, 1998, 103-136.
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Refereeing Activity

During 1998 members of the School accepted invitations from the following journals to referee
submissions:

Australian Bulletin of Labour

Australian Economics Papers

Canadian Public Policy

Economic Record

Empirical Economics

History of Economics Review

International Review of Economics and Finance
Journal of Industrial Relations

Journal of International Development

Review of Political Economy
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The School 5 Discussion Paper Series

The School’s Discussion Papers are mailed free on exchange, twice per annum. Single copies
can be obtained at the following charges. within Australia $7.50, Overseas by surface mail
A$10.00, postage included. Please send order to the School of Economics, University of
Tasmania GPO Box 252-85, Hobart, Tasmania, 7001. The Discusson Papers are available on
the World Wide Web. The School’ s home page is http://www.comlaw.utas.edu.al/economics

1998-01 “Empirical Evidence on Consumer Choice: A Post Keynesian Approach”,
Martin Michael Tolar and Jerry Courvisanos

1998-02 “Child Health and its Determinants in Developing Countries; A Cross
Country Comparison”, Ranjan Ray

1998-03 “Investment in Innovation: An ‘Instrumental Analysis' based on The
Tasmanian and New Brunswick Information Technology Strategies’,
Jerry Courvisanos

1998-04 “Investment Planning towards an Innovative and Sustainable
Environment”, Jerry Courvisanos

1998-05 “ Analysis of Child Labour in Peru and Pakistan: A Comparative Study”,
Ranjan Ray
1998-06 “Impact of Prices, Equivalence Scales and Consumer Preferences on

Inequality in Australia, 1975/76-93/94”, Paul Blacklow and Ranjan Ray

1998-07 “ Dynamics in the Underground: Thought and Methodology in the Study
of Investment Cycles’, Jerry Courvisanos

1998-08 “Voluntary and Involuntary Labour Mobility of Australian Men over the
Business Cycle”, J. Ted McDonald and Bruce Felmingham

1998-09 “International Influences on China's Recent Growth”, Zhang Qing and
Bruce Felmingham

1998-10 “The Strategic Significance of Xinjiang for Chinain the 21¥ Century”,
Liu Gang and Bruce Felmingham
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The School 3 Workshops and Visiting Speakers Program

Workshops

6 March

13 March

27 March

3 April

24 April

29 May

5 June

14 August

21 August

28 August

11 September

Bruce Felmingham, “Labour Mobility: Australiafromthe ALMS
Surveys for 1992-1994"

Jerry Courvisanos, “Investment in Innovation: An ‘Instrumental
Analysis', Based on the Tasmanian and New Brunswick Information
Technology Strategies’

Jerry Courvisanos, “ Video-Conferencing — A Hands on Guide”

Ted McDonald, “The Earnings of Immigrant Men in Australia”

Anna Coleman, “The Definition of Economics: The Old and New
Controversies, and the Change Wrought by the Ordinalist Revolution”

Ranjan Ray, “Child Health and its Determinants in Developing
Countries: A Cross Country Comparison”

Paul Blacklow, “ Decomposing Income Inequality in Australia’

Michael Brooks, “ Niskanen Bureaucrats and Expressive Voting”

Hugh Sibly, “The Pricing and Management of Recreation which uses
Natural Resources’

William Coleman, “ What are Economists Vaues?’

Zhang Qing and Bruce Felmingham, “ China's Recent Growth
Experience: An Explanation”
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Visiting Speakers

20 March

1 May

4 September

8 September

9 October

23 October

30 October

13 November

School of Economics Annual Report 1998

Ms Zhang Qing, (China), “The Economic and Trade Relationship
Between China and Australia’

Dr ChrisWorswick, (University of Melbourne), “Labour Supply
Responsesto Crops Lossin Indonesia’

Mr Liu Gang (China), “Regional Economic Development in China”

Professor Harry Campbell (University of Queensland),
“Consumption and Production Externalities in a Commercial Fishery:
The Case of the Queensland Beam Trawl Fishery”

Professor David Allen (Edith Cowan University), “ A Test of the

Persistence in the Performance of UK Mutual Funds’

Dr Christopher Ellis (University of Oregon), “ Designing a
Mechanism for Inducing Cooperation in Non-Cooperative
Environments’

Mr James Giesecke (CREA), “Explaining Tasmania's Recent Growth
Performance using a Multi-period CGE Model”

Associate Professor Jeff Borland (ANU), “ Dimensions, Structure and
History of Australian Unemployment”
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Seminars at Other Universities

Coleman, W.O., “The Regulation of Financial Markets’: Four Lectures to the Australian Federal
Treasury, 27/28 October 1998, 1998 ANU Refresher School for Treasury.

McDonald, J.T., “The Earnings of Immigrant Men in Australiac Assmilation, Cohort Effects
and Macroeconomic Conditions’, Economics Department at the University of Melbourne, May
28, 1998.

Ray, R., “A Cross Country Study of Equivalence Scales, Inequality and Poverty on Unit
Record Data’, Cornell University, USA, September 11, 1998.

Ray, R., “A Cross Country Study of Equivalence Scales, Inequality and Poverty on Unit
Record Data’, Illinois State University, USA, October 2, 1998.

Ray, R. “A Cross Country Study of Equivalence Scales, Inequality and Poverty on Unit

Record Data’, Policy Research Department at the World Bank in Washington, November
11, 1998.
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Third Australian Macroeconomics Workshop
April 16-17 1998

In 1998 the School hosted the Third Australian Macroeconomics Workshop. The
Workshop’ s organisers were Hugh Sibly and William Coleman.

“Smulating Optimal Consumption Paths in a Small Open Economy with Recursive
Performances’, lan McDonald and Ross Guest, University of Melbourne, (Discussant:
Colin Rogers, University of Adelaide).

“ A Disaggregated Approach of Age and Income Distribution on Aggregate Consumption
and Saving in Australia’, Paul Blacklow, University of Tasmania, (Discussant: Graeme
Wells, Australian National University).

“Exchange Rate Regimes and the Diversification of Production”, Graham Voss, University
of New South Wales, (Discussant: Mardi Dungey, La Trobe University).

“Forward-Looking Behaviour and Credibility: Some Evidence and Implications for Policy”,
Gordon De Brouwer, Reserve Bank of Australia, (Discussant: Peter Stemp, University of
Melbourne).

Round Table Discussion Topic: “The Greatest Abuses of Macroeconomics | Have Seen”,
Nilss Olekalns, Glen Otto and Peter Stemp.

“Testing the Long Run Effect of Investment on Output in the Presence of Cointegration”,
Paul Lau, Australian National University, (Discussant: Nilss Olekalns, University of
Melbourne).

“The Australian Natural Rate: Some Estimates from a Structural VAR”, Nic Groenewold,
University of Western Australia, and Alf Hagger, CREA, University of Tasmania,
(Discussant: Olan Henry, University of Melbourne).

“Endogenous Growth when Unskilled Labour is Abundant”, Peter Rober ston, University of
New South Wales, (Discussant: Hugh Sibly, University of Tasmania).

“Growth in a Small Open Economy”, Graeme Wells and M att Benge, Australian National
University, (Discussant: Graeme Voss, University of New South Wales).

“Growth and Convergence in the Asia-Pacific Region”, Peter Summers, University of
Melbourne, (Discussant: Mark Crosby, University of Melbourne).
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“Wage Inflation and Labour Market Programs’, Elizabeth Webster, University of
Melbourne, (Discussant: Ted McDonald, University of Tasmania).

“ A Quantitative Analysis of Employment Guarantee Programs with an Application to Rural
India’, Pushkar Maitra, University of Sydney, (Discussant: Ranjan Ray, University of
Tasmania).

“A Theoretical Analysis of Trade-Union's Membership Rate, Wage Rate and
Unemployment”, Amnon Levy, University of Wollongong, (Discussant: lan McDonald,
University of Melbourne).

“What Happens when Inflation Targets Change?’, Peter Stemp, University of Melbourne,
(Discussant: William Coleman, University of Tasmania).

“ Stock Prices and Inflation”, Mark Crosby, University of Melbourne, (Discussant: Penny
Neal, University of Adelaide).

“The Velocity of Non-Interest Bearing Means of Payment During a Period of Financial
Innovation: Australia 1975-96", Glenn Otto, University of New South Wales, (Discussant:
Bruce Felmingham, University of Tasmania).

“Rational and Near Rational Consumption and Portfolio Choice in the Presence of an
[lliquid Non Durable Good”, Don Harding, University of Melbourne, (Discussant: Nic
Groenewold, University of Western Australia).

“Heterogeneous Preferences, Education Expenditures and Income Distribution”, Buly
Cardak, University of Melbourne, (Discussant: Paul Lau, Australian National University).

“The Twin Deficits Hypothesis Revisited: Is There a Secular Relationship?’ Penny Neal

and Colin Rogers, University of Adelaide, (Discussant: Jerry Courvisanos, University of
Tasmania).

School of Economics Annual Report 1998 23



Postgraduate Theses

Thesis Currently Supervised

Super visor Student Name Degree | Title

J. Courvisanos Colin Richardson PhD | Using Minimal Post-Keynesian
Mesoeconomic Models to Investigate
the Traverse

J. Courvisanos Andrew Marks PhD Trade Liberalisation, the
Manufacturing Sector and the Current
Account in Australia

Theses Examined

Examiner Student Name Degree | University

W.O. Coleman Paisan Ruphanitkit PhD | ANU

R. Ray Amita Majumder PhD | Indian Statistical Institute, Calcutta

R. Ray Brinda PhD Indira Gandhi Institute of

Vishwanathan Development Research, Bombay
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Research Students

Doctoral and Masters Students

Paul Blacklow: During 1998, | have continued my PhD Studies into Australian
Consumption behaviour and the consequent effects of the Income Distribution, under the
supervision of Professor Ranjan Ray. During this year | have used arank 3 demand system
estimation upon the HES data, in order to construct an equivalence scales and a “true cost of
living index”, TCLI, thus allowing the comparison of income and expenditure between
households that face different prices and demographic characteristics. This work has
permitted the examination of the trend and composition of inequality in income and
expenditure of Australian households. It has also facilitated the examination of the effect of
price rises of particular goods upon the TCLI for different households and its subsequent
effect on inequality.

| was able to present a paper based on my earlier PhD work at the 10" Annual Macro
Workshop, 16™-17" April, University of Tasmania, titled "A Disaggregated Approach to the
Effects of Age and Income Distribution on Aggregate Consumption and Saving in
Australia’, October 1997.

| am also currently involved in a research project with Dr Bruce Felmingham and Zhang
Qing investigating structural breaks in the stationarity and cointegration of real interest
rates.

Martin Farley: The focus of my thesis is the development of a strategic framework to support
the ongoing process of measuring, valuing and distributing surplus between owners and
employees. One that considers the range of drivers, consequences and strategic issues considered
critical to the viability of the enterprise within the market. The benefits of the integration of
micro-economic approaches with contemporary socia vaues and management models as a
framework to achieve sustainable outcomes to the problem are explored.

Norton Grey: In June | enrolled in the PhD program working on the topic of multifactor
equilibrium interest rate models under the supervision of Dr Bruce Felmingham.

Elkana Ngwenya: | continued research on Commercial Fishing Patterns in Australia's Northern
Prawn Fishery. The research was focused on Markov modeling of vessel movement,
multinomial choice models of fishing ground and a Seemingly Unrelated Regressions (SUR)
explanation of the choice of fishing ground.
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Coalin Richardson: | began my PhD research in September 1998 with the thesis title of “ Using
Minima Post-Keynesian Mesoeconomic Models to Investigate the Traverse”, under supervision
of Dr Jerry Courvisanos. The aim to examine the traverse, which is the time-path traced out by
key economic variables when moving between an initial and a final growth state following some
event that perturbs an economy. A set of progressively more complex post-Keynesian non-linear
dynamic models are being specified and their behaviour tracked using computer smulation. The
traverses within different stationary, steady and cyclical states of growth will be observed and
analysed using comparative dynamics. These results will be used to explain some puzzling
episodes in economic history and certain paradoxes in the history of economic thought.

Honours Dissertations

Linda Duncan “Childcare Quality — A Stated Preference Choice Experiment
Approach”, Supervisor: Dr Sarah Jennings

Ivan Ferko “The Determinants of Interstate Migration in Australiaz A Mixed
Logit Approach”, Supervisor: Dr J. Ted McDonald

Daniel Hanek “The Impact of Trade Union Membership on Training in
Australia’, Supervisor: Dr J. Ted McDonald

Kimbra Ransley “ A Cost Benefit Analysis of Woodsmoke Pollution Abatement
Measures in Launceston”, Supervisor:
Dr Michael Brooks

Lisa-M aree Readman | “The Determinants of the Demand for Cinema Attendance in
Australia’, Supervisor: Dr J. Ted McDonald
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Research Grants

Large ARC Grants

In 1998 the School continued its success with large ARC grants. Following Harry Bloch’'s
$94,000 grant (1994-1996), Michael Kidd's $64,000 grant (1996-1997) and Ranjan Ray’s
$125,000 grant (1997-1999), Ted McDonad won in 1998 alarge ARC grant.

McDonald, JT., C. Worswick and C. Beach, “Public Policy and the Labour Market
Settlement of Immigrants in Australia, Canada and the United States’, 1999-2001, $85,000.

Ray, R., “Consumer Behaviour and its Implications for Tax Reforms in Australia’, 1997-
1999, $125,000.

Small ARC Grants

Courvisanos, J., “Technological Innovation and Volatility of Business Fixed Investment”,
1998, $8,500.

Felmingham B.S. and Peter Mansfield, “Links Between Domestic and Foreign Term
Structures of Interest Rates and Implications for Australia' s Productive Capacity”, 1998,
$14,000.

McDonad, J.T., “The Unemployment Incidence of Immigrantsto Australia’, $16,000.

Other Grants

McDonald, J.T., “Computing Facilities to Support Data Intensive Collaborative Research
Projects’, University of Tasmania Infrastructure Grant for 1998, $24,000.

Prizes

The School congratulates Ted McDonad and C. Worswick for winning the John
Vanderkamp Prize for best paper of 1997, “ Unemployment Incidence of Immigrant Men in
Canada’, in Canadian Public Policy, 23(4), 353-373.
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4. Teaching:

Units Offered in 1998

First Year
BEA100
BEA120
BEA140

Second Y ear
BEA200
BEA210
BEA211
BEA220
BEA240
BEA241
BEA242

Third Year
BEA300
BEA301
BEA302
BEA303
BEA304
BEA306
BEA320
BEA321
BEA342

Honours Y ear
BEA400
BEA405
BEA411
BEA420

Principles of Economics 1 (Microeconomics)
Principles of Economics 2 (Macroeconomics)
Quantitative Methods 1

I ntermediate Microeconomics
Australian Political Economy

The Asia Pacific Economies: Tigers
I ntermediate Macroeconomics
Quantitative Methods 2

Business Research Methods
Introductory Econometrics

Microeconomic Theory and Policy

Resource Economics

Economics, Management and Organisation

Australia & the Asia-Pacific Economies: Trade Principles & Policy
Financial Economics

Economics of the Labour Market

Macroeconomic Theory and Policy

Money, Banking and Financial Institutions

Econometrics

Microeconomics

Industrial Economics
Methods of Economic Inquiry
Macroeconomics
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Scholarships and Prizes

University of Tasmania Scholarships

The School congratulates Scott M cNamara and Edmund O’Halloran on winning a University
of Tasmania Scholarship for their first year studies of Economicsin 1998.

The Rona Hagger Memorial Prize

The Rona Hagger Prize of $1000 was awarded in 1998 to Virginia Horscroft, a BEc
(Hons) student.

The Rona Hagger Prize is awarded each year to the student who has achieved the best
results in an undergraduate degree which has included a major sequence from either
Economics, Political Science, Psychology or Sociology.

The Rona Hagger prize commemorates the first professional social welfare officer in
Tasmania. Rona Hagger (1920-1984) began her work in Tasmania with her appointment in
1945 to the Hobart office of the Australian Red Cross, where she was concerned with care
of ill and disabled former service men. In 1952, after studying at the LSE, she returned to
Tasmania to become a psychiatric social worker. Over the next 25 years she was to become
extensively involved in the social aspects of psychiatric illness. As president of the
Tasmanian branch of the Australian Association of Welfare Workers she oversaw the
establishment of social work profession in the state. By the end of her life there were 200
professional social workersin Tasmania.
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Other Prizes

Australian Finance Conference Prize
Best Student in BEA321 Money, Banking and Financial Institutions
Hang Ngee Ling

J.B. Brigden Memorial Prizes

Two Prizes for Best Four Third Y ear Units:
1. Alan Foulkes

2. Jordi McKenzie

Economic Society of Australia (Tasmania Branch) Prize
Best Student BEA 240 Quantitative Methods 2

Li Peng Lim

The Tasmanian Chamber of Commer ce and I ndustry Prizes
Best Student BEA100 Principles of Economics 1 (Microeconomics)
Simon Baptist

Best Student BEA120 Principles of Economics 2 (Macroeconomics)
Edmund Thomas O’ Halloran

Best Students BEA140 Quantitative Methods 1
Edmund Thomas O’ Halloran

Best Student BEA200 Intermediate Microeconomics
GiaKienLe

Best Students BEA210 Australian Political Economy
Scott Edward McNamara

Best Student BEA242 Introductory Econometrics
Su San Leong

Best Student BEA303 Australia and the Asia Pacific Economies: Trade Principles
and Policy
Heath Richard Watts
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Employment Experience of Honours Graduates

The graduates of the Department’s Honours Program have consistently won positions with
much sought employers in both government and business. Former students include:

Michael Vertigan, Chancellor, University of Tasmania
Don Challen, Treasury Secretary, Tasmania

Saul Edlake, Chief Economist, ANZ Bank

Brett Allender, Chief Economist, Schroeders

Michael Siegelof, Chief Economist, BZW

[ van Colhoun, Senior Economist, Bain

In 1998 Honours graduates found employment with the Reserve Bank of Australia and
Productivity Commission.

The table below gives details on the employment of the honours graduates of recent years.

Recent Employment Experience of BEc (Hons) Graduates

Destination 1998 | 1997 | 1996 | 1995 | 1994 | 1993

o
o
o
o
w
[

Commonweslth Treasury

Reserve Bank of Australia

Tasmanian Treasury

Tasmanian Development & Resources
Productivity Commission

Australian Bureau of Statistics

Aust. Bureau of Agriculture & Resource Econ
DEETYA

Other Government Departments
Finance & Industry

Further Study

N O O O O O O O B
= N PR O O O O O oo o
O R P P O N O O O >
N W O O R OO - O BB
P O O O kP kP O F kL O
P P N R R RPN O O R
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5. The School and the Wider
Community:

The Third Giblin Lecture

The School of Economics has instituted the Giblin Lecture series to provide the opportunity
for aleading economist to share his or her thoughts on an issue of concern to the Tasmanian
public. It is named in honour LF Giblin, a member of the University Council in the 1920s,
who was instrumental in making the University's Economics Department the centre of
Australian economic research in that decade.

The Giblin Lecture is hosted annually by the School, with the generous support of the
Tasmanian Branch of the Australian Economic Society.

The Third Giblin Lecture was delivered by Professor Anne Krueger.

On the evening of October 1 1998, over 100 persons crowded into Lecture Theatre 2 of the
Commerce and Economics Building to hear with enthusiasm Professor Krueger speak on
“The Implications of the Asian Currency Crisis and the Debt Crisis of the 1980s’. Professor

Krueger argued her contention that “all of the crises have a common origin: a weak
economic policy framework within the country”.

Consultancies

The School is an active supplier of advice to the Tasmanian community:

Felmingham, B.S. and P. Mansfield, “The SITFAP Project: Economic Benefits for
Tasmania’, prepared for Advantra, May 1998.

Felmingham, B.S., “An Overview of the Market for Tasmania Hardwood Sawmilling
Products and the Issue of Royalties’, prepared for Forest Industries Association of
Tasmania, March 1998.

Felmingham, B.S., “Report on Economic Analysis of Ocean Port Development”, prepared for
the Hobart City Council, September 1998.
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Submission to Inquiries

Sibly, H. “Comment on the Tasmanian Wilderness World Heritage Area Management Plan
Draft 1997”, pp 4, 12 January 1998.

Sibly, H. “Comments on the Tasmanian Walking Track Strategy and Management Plan” pp
2, January 1998.

Sibly, H. “Comment on Proposed Overnight Walker Permit System for the Tasmanian Wilderness
World Heritage Area: Draft Report for Review”, pp 2, June 1998.

Public Addresses

Courvisanos, J., “Region in Transition: Schumpeterian Road to Recovery in Tasmania’,
paper presented to the Royal Society, Tasmania Branch, Queen Victoria Museum and Art
Gallery, Launceston, 3 July 1998.

Courvisanos, J., “Setting the Scene - The Challenges and Opportunities for Northern
Tasmanian Economy”, presented at Commercial Realities and Opportunities for
Northern Tasmania Business Seminar, Launceston Tramshed Function Centre, Friday 12
June, 1998.

Courvisanos, J., “An Assessment of the 1998-99 Federal Budget”, presented to KPMG
Budget Briefing Session at Novotel Hotel, Launceston, 13 May 1998, 7.30am.

Courvisanos, J., “An Assessment of the Federal Government’s Tax Reform Package’,
Briefing Session at Country Club Casino, Launceston, 19 August 1998, 4.00 pm.

Courvisanos, J., “Social Capital Forum on the Economic Perspective of Social Capital”,
presented at the Centre for Research and Learning in Regional Australia, University of
Tasmania, 18 May, 1998.

Courvisanos, J., “Networking the Nation”, presented at the Chamber of Commerce
Conference, Ferrall Centre, University of Tasmania, 1 April 1998, 7.30pm.

Courvisanos, J., “The Regional Implementation Effects of Hilmer Competition Policy”,
presented at the Productivity Commission Inquiry, Matson’s Function Centre, Launceston, 9
October 1998, 9.00am.

Sibly, H. “The Pricing and Management of Walking Tracks in Tasmania’ Paper presented to
the Economics Society of Australia, Tasmanian Branch. 13 May 1998.
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Communicating Through the Media

Newspaper Articles

In 1998 Bruce Felmingham raised the level of economic debate in the Tasmanian media
through his new column on economic affairs in the Sunday Tasmanian. Defying conventiona
positions, Bruce Felmingham has shown his readers the range of things it is possible to
reasonably think in economics.

Topic: Date:
Volunteers and Housework 8 February
Tax Reform 22 February
The Green Chariot: The Wheels Have Fallen Off! 8 March
Telstra Shares 22 March
Poverty: We Need aNew “lsm” 5 April

War on Wharves 19 April
Tasmanian Wharfs 3 May
Where is Nixon? 17 May
Population 31 May
Choices 14 June
Squeaky Wheels Oiled 28 June
Enter Labour 26 July

To Sdl or Not to Sell the Hydro 9 August

Ho Hum! 23 August
1929 Revisited? 6 September
Unemployment: Promises, Promises 20 September
Redefining Sustainability — The Image Must be Authentic 3 October
Arts 18 October
Victims of the Drug Culture 1 November
Visons Please 15 November
Base Strait Subsidy 29 November
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Media Appearances

In 1998 Jerry Courvisanos ensures the voice of economic reason is heard in the State’s
North.

“Budget Success: A Tale of Two Worlds’, The Examiner, page 6, 14 May 1998.

Major guest on ABC TV discussion program, “On the Line’, related to “Tasmania's
Technofuture’, half hour TV show broadcast, 8 April 1998.

Regular media commentator on economic policy: SBS “Insight”, ABC Radio, The
Examiner, Loca TV.
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The School § Liaison with Tasmania’ Schools

Wrest Point Economics Challenge

Each year the School and a group of State school teachers host a “Challenge’, with the aim
of strengthening the already close ties between schools, school students, and the University
in the area of economics.

As previoudy, the function was sponsored by Wrest Point Hotel Casino and deftly
coordinated by Bruce Page.

Dr Michae Vertigan, Chancellor of the University, spoke to the gathering of over 150
teacher, students and academics on “The Dramatic Changes Occurring in the Way
Governments go about their Business’. His theme took in privatisation, contracting out and
the harnessing of market forces. Saul Eslake, Chief Economist of the ANZ Bank addressed
the issues of “The Asian Crisis’ following on with its effect on the Australian economy.
Ross Marshall, Marketing Development Manager of Wrest Point Hotel Casino, completed
the morning, speaking on the Asian Crisis and its effect on Tourismin Tasmania.

Dr Jerry Courvisanos led the afternoon module with the theme “Economic Opportunities
for Australiain a Time of Change”, in Government services, the Asian Region and Tourism
demand, all relative to the morning subjects. As last year, each of the eleven teams elected
two spokespersons to propound five points that indicate economic opportunities open to
Australian business.

Oration was good and marking keen. The winners were a combination team of Marist
Regional and Newstead Colleges closely followed by a joint effort from Collegians, Hobart
and St Mary’s Colleges. Before the prizes were awarded, the adjudicators, Sarah Jennings,
Michael Brooks and William Coleman, each gave a brief comment as to the basis of their
marking.
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6. The Centre for Regional
Economic Analysis:

Members and Associates of CREA

Director:
John Madden, BEc ANU, BA, DipEd, PhD Tasmania.

Senior Research Associate:
Alfred Hagger, BCom Me bourne, PhD London.

Research Fellows:
James Giesecke, BEc Addlaide.
Hom Moorti Pant, BEc Trib, MEc Thamm, PhD, ANU.

Research Associates:
Michael Brooks, MEc, DipEd Monash, PhD VPI and SU.
Nicolaas Groenewold, MEc Tasmania, MA, PhD Western Ontario.
Sarah Jennings, BA, PgDip Otago, MA UBC, PhD Alberta.
David McDonald, DipAg, Tech Roseworthy, GradDipTeach Addaide CAE, DipAgEc,
MEc New England, MStats, PhD North Carolina.
Hugh Sibly, BEc ANU, MEc Monash, PhD Melbourne.
John Whiteman, BA (Maths) ANU, BA (Econ), MA, PhD Sydney.

Secretary:
Lydia Parish.
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CREA Research and Related Activities

In 1998 CREA'’ s research was concentrated in the following areas:
analysis of the impacts of national competition policy (ARC large grant
project, 1997-1999 to the Centre’ s Director, Dr JR Madden and the Director of
the Centre of Policy Studies at Monash University, Professor PB Dixon);

year-on-year forecasting model of the Tasmanian economy;

anaysis of the growth disparities between Tasmania and the Australian
mainland,;

analysis of interdependence of regional economies;

natural rate of unemployment and technical change;

effective full-time labour equivalents,

economic model of New South Wales Tourism (with Centre of Tourism
Studies, UNSW,; supported by grant from Cooperative Research Centre for
Sustainable Tourism).

The Centre undertook a number of major commissioned studies in 1998, including:

the economic effects of pay equity in New South Wales, for the NSW
Treasury;

the treatment of capital revenues and expenses in fiscal equalisation, for the
Tasmanian Treasury;

a multiregional multisectoral dynamic model of the Western Australian
economy, for the WA Treasury;

the economics of Tasmania's national parks. scoping study, for Parks and
Wildlife Services,

the effects on the Pilbara region of the fringe benefits tax, for the Pilbara
Development Commission (study undertaken in partnership with BSD, Perth);
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economic impact of Sydney Olympics (study undertaken in collaboration with
Arthur Andersen) — this study expanded on the previous CREA Olympics
study undertaken with the NSW Treasury.

Towards the end of the year the Centre commenced two new commissioned studies.

() an economic model of the South-East Queensland Bio-geographical region to
alow forestry-based economic analysis, for the Queensland Department of
Natural Resources; and

(i)  the economic contribution of Tasmania’'s national parks, for Parks and
Wildlife Services.

CREA was successful in its application for an ARC Special Partnerships with Industry -
Research and Training Grant for 1999-2000 to examine “Fiscal Federalism in Australia: A
Bargain-theoretic Computable General Equilibrium Approach”.

During the year CREA'’s Director, Dr Madden, was appointed to the Editorial Board of
Papers in Regional Science, the journal of the Regional Science Association International
(Springer-Verlag). Dr Madden was also elected Vice-President (Australia) of the Australian
and New Zealand Branch of the Regional Science Association for 1998/99.

Full details of CREA’s activities and publications can be found in the Centre’s 1998 Annual
Report.
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