











































































































The University’s four living Vice-Chancellors came

together at the start of Welcome Home Week to
tour the partially restored Domain House.

From left,

Professor Don McNicol
(1996-2002);

Professor Peter Rathjen
(2011-present day);

Emeritus Professor Alec Lazenby
AO (1982-1991) and

Professor Daryl Le Grew
(2003-2010).

The empty chair represents the
late Professor Alan Gilbert
(1991-1995), who melded the
University and the Tasmanian
State Institute of Technology into
the one institution.
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FIVE-YEAR SUMMARY
ENDED 31 DECEMBER 2015 - UNIVERSITY

2015 2014 2013 2012 2011
$000 | % | $000 | % | $000 | % | $000 | % | $000 | %
INCOME
Australian Government
financial assistance
Australian Government grants | 201,667 34.3 | 198,736 36.5 | 191,788 35.7 | 176,745 33.3 | 166,617 35.4
EaEyLnF:e/?“t‘:“a"a” Government | 21941 | 122| 71184 131 | 69574| 130| 58367 | 11.0| 51480 | 110
Scholarships and research 132,367 22,5 | 121,305 22.3 | 111,401 20.7 | 116,329 21.9 | 119,747 25.5
;?::ﬁc?;‘;'s';gf;gévemmem 24,216 41| 12,165 22| 11,568 22| 31,110 59| 17,578 3.7
HECS-HELP student payments 6,388 11| 13,454 25| 10,129 1.9 9,349 18 9,263 2.0
Fees and charges 85,013 14.4 71,836 13.2 62,923 11.7 64,577 12.2 60,132 12.8
Investment revenue 22,809 39| 16,796 31| 30,354 5.7 | 28,322 5.3 6,310 1.3
Contract research 28,148 48| 26,531 4.9 | 35,001 6.5 | 30,626 5.8 | 23,291 50
Other revenue 16,154 2.7 12,208 2.2 14,474 2.7 15,096 2.8 15,690 &8
TOTAL INCOME 588,703 100.0 | 544,215 100.0 | 537,212 100.0 | 530,521 100.0 | 470,108 100.0
EXPENDITURE
Academic salary costs 174,028 29.9 | 167,439 30.8 | 164,417 32.9 | 164,400 33.2 | 144,882 32.2
Non-academic salary costs 158,117 27.2 | 153,830 28.3 | 135,213 27.0 | 135,643 27.4 | 116,530 25.9
Depreciation and amortisation 30,966 5.3 | 28,465 5.2 | 25,407 51| 22,149 45| 20,084 45
Repairs and maintenance 14,702 25| 13,779 25| 17,143 3.4 | 16,380 3.3 | 16,362 3.6
Impairment of assets 11,569 2.0 446 0.1 220 0.0 917 0.2 78 0.0
Other expenses 192,972 33.1 | 180,553 33.2 | 157,497 31.5 | 155,636 31.4 | 151,770 33.7
TOTAL EXPENDITURE 582,354 100.0 | 544,512 100.0 | 499,897 100.0 | 495,125 100.0 | 449,701 100.0
NET RESULT 6,349 | (297)] 37,315 35,396 20,407
KEY RATIOS
1. Financial stability and liquidity
- Current ratio 0.5 0.7 1.1 0.7 1.4
- Net cash balances 32,389 43,296 69,554 27,430 69,289
- Net assets 842,906 827,955 828,594 790,308 756,643
2. Revenue
- ﬁ‘éf:ﬁgg”&%’gr”me”t grants | 579 996 276,874 260,491 226,461 206,642
- Australian Government
capital grants - 6,500 11,000 18,000 20,718
- Scholarships and research 132,367 121,305 111,401 116,329 119,747
- Other University income 176,340 139,536 154,320 169,731 123,001
TOTAL UNIVERSITY INCOME | 588,703 544,215 537,212 530,521 470,108
Australian Government operating
grants including HECS as a % of 48% 51% 48% 43% 44%
total income
gjﬂ?ﬂ?é‘ﬁsgl?ﬂ:ﬁ)ﬁd students |4 919 14,530 13,704 12,552 11,716
g’fﬁgﬁé‘:;?onwea“h 18,768 19,055 19,008 18,042 17,638

*Source: UTAS Statistics - DoE Operating Grant Load (excluding research higher degree students)

Annual Report 2015
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FIVE-YEAR SUMMARY
ENDED 31 DECEMBER 2015 — CONSOLIDATED

2015 2014 2013 2012 2011
$000 | % | $000 | % | $000 | % | $000 | % | $000 | %

INCOME
Australian Government financial
assistance

Australian Government grants | 201,667 33.6 | 201,036 35.8 | 191,788 34.9 | 176,745 32.5 | 166,617 34.8

EaEyLn:’e/;‘::”a"a” Government | 79941 | 120| 71,184| 127 | 69574| 12.6| 58367 | 107 | 51480| 1038

Scholarships and research 132,367 22.1 | 121,305 21.6 | 111,401 20.2 | 116,329 21.4 | 119,747 25.0
ﬁ;itﬁc?;‘l;;gi?emmem 24,216 40| 12165 22| 11,568 21| 31,110 57| 17,578 3.7
HECS-HELP student payments 6,388 1.1 13,454 2.4 | 10,129 1.8 9,349 1.7 9,263 1.9
Fees and charges 84,360 14.1 | 71,836 12.8 | 62,923 11.4 | 64,577 119 | 60,132 12.6
Investment revenue 24,668 41| 19,720 35| 35244 6.4 | 31,744 5.8 5,335 11
Contract research 28,128 4.7 | 26,531 4.7 | 32,294 5.9 | 31,780 5.9 | 24,673 5.2
Other revenue 25,875 4.3 | 24,041 4.3 | 25,402 4.6 | 23,125 4.3 | 23,937 5.0
TOTAL INCOME 599,610 100.0 | 561,272 100.0 | 550,323 100.0 | 543,126 100.0 | 478,762 100.0
EXPENDITURE
Academic salary costs 175,085 29.6 | 168,250 30.2 | 165,083 32.4 | 165,113 32.9 | 145,594 32.0
Non-academic salary costs 161,642 27.4 | 156,662 28.1 | 137,431 27.0 | 137,274 27.3 | 118,127 26.0
Depreciation and amortisation 31,149 5.3 | 28,641 5.1 | 25598 5.0 | 22,316 4.4 | 20,256 4.5
Repairs and maintenance 14,711 25 13,784 25 17,170 3.4 16,406 3.3 16,393 3.6
Impairment of assets 11,569 2.0 446 0.1 220 0.0 917 0.2 73 0.0
Other expenses 196,536 33.3 | 189,796 34.0 | 164,038 32.2 | 159,947 319 | 154,731 34.0
TOTAL EXPENDITURE 590,692 100.0 | 557,579 100.0 | 509,540 100.0 | 501,973 100.0 | 455,174 100.0
NET RESULT | so18] | 3693 | 40,783 | | 41,153 | 23588 |
KEY RATIOS
1. Financial stability and liquidity

- Current ratio 0.6 0.7 1.2 0.7 1.5

- Net cash balances 44,277 48,241 77,645 31,369 78,825

- Net assets 899,829 882,309 878,958 830,764 791,342

CONSOLIDATED INCOME AND EXPENDITURE 2015

INCOME EXPENDITURE

State and Local Government grants Contract research
4% J 51%

Other revenue ‘

Depreciation and Repairs and maintenance
amortisation 3%

5%

R Investment income
4%

4%

Fees and charges Academic

14%

HELP including

Australian
Government grants
including research
56%

Other expenses
35%

— salary costs
30%

student payments
13%

Non-academic
— salary costs
27%
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10 INCOME STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2015

Consolidated Parent entity
2015 2014 2015 2014
Notes $'000 $'000 $’000 $'000
INCOME FROM CONTINUING OPERATIONS
Australian Government financial assistance
Australian Government grants 2.1 334,034 322,341 334,034 320,041
HELP - Australian Government payments 2.1 71,941 71,184 71,941 71,184
State and Local Government financial assistance 2.2 24,216 12,165 24,216 12,165
HECS-HELP - student payments 6,388 13,454 6,388 13,454
Fees and charges 2.3 84,360 71,836 85,013 71,836
Investment revenue 24 24,668 19,720 22,809 16,796
Contract research 2.5 28,128 26,531 28,148 26,531
Other revenue 2.6 25,875 24,041 16,154 12,208
Total income from continuing operations 599,610 | 561,272 | 588,703 | 544,215
EXPENSES FROM CONTINUING OPERATIONS
Employee related expenses 3.1 336,727 324,912 332,145 321,269
Depreciation and amortisation 3.2 31,149 28,641 30,966 28,465
Repairs and maintenance 883 14,711 13,784 14,702 13,779
Borrowing costs 3.4 850 680 850 680
Impairment of assets 815 11,569 446 11,569 446
Other expenses 3.6 195,686 189,116 192,122 179,873
Total expenses from continuing operations 590,692 | 557,579 | 582,354 | 544,512
Net result from continuing operations 8,918 3,693 6,349 ‘ (297)

This statement should be read in conjunction with the accompanying notes

The above Income Statement has been prepared in accordance with Australian Accounting Standards. The summary below provides a breakdown of the composition of the net
result as it relates to the University. It should not be interpreted that noting these key components in any way draws attention away from the statutory total result.

KEY COMPONENTS OF THE RESULT
The following reconciliation highlights the key components of the University result:

Result from core activities* (9,541) (19,137) (10,348) (17,329)
Net movements in unspent research funds 5,103 4,272 5,200 1,922
Investment income (interest and dividends) 16,979 18,297 14,938 15,096
Realised gains / (losses) on investments 584 176 473 160
Unrealised gains / (losses) on investments 7,105 1,247 7,398 1,016
Borrowing costs (850) (680) (850) (680)
Capital income 5,776 6,672 5,776 6,672
Commonwealth Grant Scheme and HECS adjustments (4,835) (1,862) (4,835) (1,862)
Library impairment (10,268) - (10,268) -
Restructuring costs (1,135) (5,292) (1,135) (5,292)
Net result from continuing operations 8,918 3,693 6,349 (297)

*The core activities of the University are: - learning and teaching;
- research, knowledge transfer and research training;
- community engagement; and
- activities incidental to undertaking the above
- restructure programs are not included.
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10 STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2015

Consolidated Parent entity

2015 2014 2015 2014

Notes $'000 $'000 $’000 $'000

Net result for the period 8,918 3,693 6,349 (297)
Items that will not be reclassified to profit or loss

Realised loss transferred from reserves 15 - (64) - (64)

Gain/(loss) on revaluation of property, plant and equipment 15 10,009 (77) 10,009 (77)

Net actuarial gains/(losses) in respect of superannuation plans (1,407) (201) (1,407) (201)

Total comprehensive income | 17520 3351] 14951  (639)

This statement should be read in conjunction with the accompanying notes.
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10 STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2015

Consolidated

Parent entity

2015 2014 2015 2014

Notes $'000 $'000 $'000 $'000
CURRENT ASSETS
Cash and cash equivalents 4 44,277 48,241 32,389 43,296
Receivables 5 23,070 29,498 23,120 28,283
Inventories 6 773 836 773 836
Other non-financial assets 7 8,853 9,071 8,807 9,013
Total current assets 76,973 87,646 65,089 81,428
NON-CURRENT ASSETS
Cash and cash equivalents 4 - 21,000 - 20,000
Receivables 5) 8,239 7,452 8,239 7,452
Investments 8 279,864 276,471 233,259 227,788
Property, plant and equipment 9 745,636 688,066 744,502 687,051
Intangible assets 10 47,762 46,814 47,762 46,814
Total non-current assets 1,081,501 | 1,039,803 | 1,033,762 989,105
Total assets 1,158,474 |1,127,449 | 1,098,851 | 1,070,533
CURRENT LIABILITIES
Trade and other payables 11 34,479 44,097 33,981 42,905
Borrowings 12 25,000 2,001 25,000 2,001
Provisions 13 51,255 52,415 50,507 51,765
Other liabilities 14 19,149 25,347 17,726 24,665
Total current liabilities 129,883 | 123,860 | 127,214 121,336
NON-CURRENT LIABILITIES
Trade and other payables 11 7,109 - 7,109 -
Borrowings 12 93,600 93,600 93,600 93,600
Provisions 13 28,053 27,680 28,022 27,642
Total non-current liabilities 128,762 | 121,280 | 128,731 | 121,242
Total liabilities 258,645 | 245,140 | 255,945 | 242,578
Net assets 899,829 | 882,309 | 842,906 | 827,955
EQUITY
Restricted funds 15 149,199 145,095 101,793 99,932
Reserves 15 279,100 269,091 278,966 268,957
Retained earnings 15 471,530 468,123 462,147 459,066
Total equity 899,829 | 882,309 | 842,906 827,955

This statement should be read in conjunction with the accompanying notes

Annual Report 2015
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10 STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2015

Restricted Retained
funds Reserves |earnings Total
Notes $'000 $'000 $'000 $’000

Consolidated
Balance at 1 January 2014 138,021 269,232 471,705 878,958
Surplus/(Deficit) 6,074 - (2,381) 3,693
Reclassification of restricted funds 1,000 - (1,000) -
Gain/(loss) on revaluation of property, plant and equipment - (77) - (77)
Realised loss transferred from reserves - (64) - (64)
Other comprehensive income - - (201) (201)
Total comprehensive income 7,074 (1412) (3,582) 3,351
Balance at 31 December 2014 145,095 269,091 468,123 882,309
Balance at 1 January 2015 145,095 269,091 468,123 882,309
Surplus/(Deficit) 8,955 - (37) 8,918
Reclassification of restricted funds 15 (4,851) - 4,851 -
Gain/(loss) on revaluation of property, plant and equipment 15 - 10,009 - 10,009
Other comprehensive income 15 - - (1,407) (1,407)
Total comprehensive income 4,104 10,009 3,407 17,520
Balance at 31 December 2015 149,199 279,100 471,530 899,829
Parent Entity
Balance at 1 January 2014 95,208 269,098 464,288 828,594
Surplus/(Deficit) 3,724 - (4,021) (297)
Reclassification of restricted funds 1,000 - (1,000) -
Gain/(loss) on revaluation of property, plant and equipment - 77) - (77)
Realised loss transferred from reserves - (64) - (64)
Other comprehensive income - - (201) (201)
Total comprehensive income 4,724 (141) (5,222) (639)
Balance at 31 December 2014 99,932 268,957 459,066 827,955
Balance at 1 January 2015 99,932 268,957 459,066 827,955
Surplus/(Deficit) 6,712 - (363) 6,349
Reclassification of restricted funds 15 (4,851) - 4,851 -
Gain/(loss) on revaluation of property, plant and equipment 15 - 10,009 - 10,009
Other comprehensive income 15 - - (1,407) (1,407)
Total comprehensive income 1,861 10,009 3,081 14,951
Balance at 31 December 2015 101,793 278,966 462,147 842,906
This statement should be read in conjunction with the accompanying notes
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10 STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2015

Consolidated

Parent entity

2015 2014 2015 2014
$’000 $'000 $'000 $'000
Inflows Inflows Inflows Inflows
Notes (Outflows) | (Outflows) | (Outflows) | (Outflows)

CASH FLOWS FROM OPERATING ACTIVITIES
Australian Government grants 408,871 394,453 408,871 391,611
OS-HELP (net) (79) 26 (79) 26
Superannuation supplementation 633 632 633 636
State and Local Government Financial Assistance 25,323 13,382 25,323 13,382
HECS-HELP - student payments 5,639 13,454 5,639 13,454
Fees and charges 82,669 79,097 83,665 81,324
Dividends received 14,269 15,400 13,015 10,977
Interest received 1,691 2,897 1,175 2,306
Interest paid (834) (680) (834) (680)
Other receipts 78,253 66,176 66,258 54,299
Payments to suppliers and employees (inclusive of GST) (575,337) (536,419) (565,786) (523,587)
Net cash inflow / (outflow) from operating activities 22(b) 41,098 48,417 37,880 43,747

CASH FLOWS FROM INVESTING ACTIVITIES
Capital Grants 5,776 6,672 5,776 6,672
Proceeds from sale of property, plant and equipment 607 86 607 86
Payments for property, plant and equipment (93,548) (48,178) (93,251) (48,035)
Payments for intangibles (5,376) (14,624) (5,376) (14,624)
Payments for investments (62,471) (93,298) (53,166) (45,445)
Payments for long-term cash deposits - (4,000) - (5,000)
Proceeds from disposal of investments 66,767 72,658 55,566 33,425
Proceeds from redemption of long-term cash deposits 21,000 - 20,000 -
Bonds and deposits (474) - (474) -
Movement in bonds held 14 (334) 11 (331) 11
Movement in monies held on behalf of other entities 14 (8) 851 (1,137) 904
Net cash inflow / (outflow) from investing activities (68,061) (79,822) (71,786) (72,006)

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from borrowings 25,000 2,001 25,000 2,001
Repayment of borrowings (2,001) - (2,001) -
Net cash inflow / (outflow) from financing activities 22,999 2,001 22,999 2,001
Net increase/(decrease) in cash held (3,964) (29,404) (20,907) (26,258)
Cash at beginning of reporting period 48,241 77,645 43,296 69,554
Cash at end of reporting period 4 44,277 ‘ 48,241 ‘ 32,389 ‘ 43,296

This statement should be read in conjunction with the accompanying notes
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

1. SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES

The principal accounting policies adopted
in the preparation of these financial
statements are set out below. These
policies have been consistently applied
for all years reported unless otherwise
stated. The financial statements include
separate statements for the University of
Tasmania (University) as the parent
entity and the consolidated entity
consisting of the University and its
controlled entities.

(a) BASIS OF PREPARATION

The annual financial statements are
general purpose financial statements
that have been prepared on an
accrual basis in accordance with
Australian Accounting Standards.

Additionally the statements have
been prepared in accordance with
the following statutory requirements:
* University of Tasmania Act 1992

* Higher Education Support Act 2003
(Financial Statement Guidelines)

The University is a not-for-profit entity
and these financial statements have
been prepared on that basis. Some of
the Australian Accounting Standards
requirements for not-for-profit entities
are inconsistent with the IFRS
requirements.

Date of authorisation for issue
The financial statements were
authorised for issue by the University
Council on 12 February 2016.

Historical cost convention
These financial statements

have been prepared under the
historical cost convention, as
modified by the revaluation of
financial assets and liabilities
(including derivative instruments)
at fair value through profit or loss,
and certain classes of property,
plant and equipment.

Critical accounting estimates
The preparation of financial
statements in conformity with
Australian Accounting Standards
requires the use of certain critical
accounting estimates. It also
requires management to exercise its
judgement in the process of applying
the University’s accounting policies.
The estimates and underlying
assumptions are reviewed on an
ongoing basis. The areas involving
a higher degree of judgement

or complexity, or areas where

assumptions and estimates are

significant to the financial statements,
are disclosed below:

* Note 9 — Fair value, depreciation
and amortisation of property, plant
and equipment

* Note 10 — Intangibles

* Note 13 & 26 — Superannuation
provision

* Note 13 — Long service leave
provision

* Note 13 — Restructuring provision

(b) BASIS OF CONSOLIDATION

The consolidated financial statements
incorporate the assets and liabilities
of all controlled entities of the
University (“parent entity”) as at 31
December 2015 and the results

of all controlled entities for the

year then ended. The University

and its controlled entities together
are referred to in these financial
statements as the consolidated entity.

A controlled entity is any entity
controlled by the University. The
consolidated entity has control

over a controlled entity when it is
exposed, or has rights, to variable
returns from its involvement with the
controlled entity, and has the ability
to affect those returns through its
power over the controlled entity.
Power over the controlled entity
exists when the consolidated entity
has existing rights that give it current

47

(c

~

ability to direct the relevant activities
of the controlled entity. The existence
and effect of potential voting rights
that are currently exercisable or
convertible are considered when
assessing whether the consolidated
entity controls another entity. Returns
are not necessarily monetary and
can be only positive, only negative,
or both positive and negative. A list
of controlled entities is contained in
Note 21 to the financial statements.

Controlled entities are fully
consolidated from the date on
which control is transferred to

the consolidated entity. They are
deconsolidated from the date that
control ceases.

The acquisition method of
accounting is used to account for
the acquisition of controlled entities
(refer to Note 1(f)).

Intercompany transactions,

balances and unrealised gains

on transactions between entities
within the consolidated entity are
eliminated. Unrealised losses are
also eliminated unless the transaction
provides evidence of the impairment
of the asset transferred. Accounting
policies of controlled entities are
changed where necessary to ensure
consistency with the policies adopted
by the consolidated entity.

REVENUE RECOGNITION
Revenue is measured at the fair
value of the consideration received
or receivable. The consolidated entity
recognises revenue when the amount
of revenue can be reliably measured,
it is probable that future economic
benefits will flow to the consolidated
entity and specific criteria have been
met for each of the consolidated
entity’s activities as described below.
Revenue is recognised for the major
business activities as follows:

University of Tasmania



10

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

Government grants

Grants from the government are
recognised at their fair value where
the consolidated entity obtains
control of the right to receive the
grant, it is probable that economic
benefits will flow to the consolidated

entity and it can be reliably measured.

HELP payments

Revenue from HELP is categorised
into that received from the Australian
Government and that received
directly from students. Revenue

is recognised and measured in
accordance with the revenue
recognition disclosure.

Student fees and charges

Fees and charges are recognised
as income in the year of receipt,
except to the extent that fees and
charges relate to courses to be held
in future periods. Such receipts (or
portion thereof) are treated as income
in advance in liabilities. Conversely,
fees and charges relating to debtors
are recognised as revenue in the
year to which the prescribed course
relates.

Non-government grants
Revenue is recognised as income
in the year of receipt. A liability is
recognised for completed grants
where unspent grant monies are
required to be refunded to the
funding body.

Other revenue

* Interest revenue is recognised
on a proportional basis taking
into account the interest rates
applicable to the financial assets.

* Dividend revenue is recognised
when the right to receive a dividend
has been established.

* Donations and bequests are
recognised when the right to
receive the funds has been
established.

Annual Report 2015

* Revenue from the sale of goods
is recognised upon the delivery of
goods to the customer.

* Revenue from the rendering of
a service is recognised upon
the delivery of the service to the
customer.

All revenue is stated net of the

amount of goods and services tax

(GST).

(d) FOREIGN CURRENCY

TRANSLATION

Functional and presentation
currency

Items included in the financial
statements are measured using the
currency of the primary economic
environment in which the entity
operates (‘the functional currency’).
The consolidated financial statements
are presented in Australian dollars,
which is the consolidated entity’s
functional and presentation currency.

Transactions and balances
Transactions made using foreign
currency are converted into Australian
currency at market exchange

rates applicable at the date of the
transaction. Amounts payable or
receivable in foreign currencies

at balance date are converted

into Australian currency at market
exchange rates at balance date.
Currency conversion gains and
losses are recognised in profit or loss.

(e) TAX STATUS

Income tax

The consolidated entity does not
provide for Australian income tax
as it is exempt from income tax
in accordance with the provisions
of Division 50 of the Income Tax
Assessment Act 1997.

Fringe benefits tax

The consolidated entity is liable to
pay fringe benefits tax, and this is
included in the Income Statement.
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Goods and services tax (GST)
Revenues, expenses and assets are
recognised net of the amount of GST,
except where the amount of GST
incurred is not recoverable from the
Australian Tax Office (“ATO”). In these
circumstances the GST is recognised
as part of the cost of acquisition of
the asset or as part of the expense.

Receivables and payables are stated
with the amount of GST included.

The net amount of GST recoverable
from, or payable to, the ATO is
included as a current asset or liability
in the Statement of Financial Position.

Cash flows are included in the
Statement of Cash Flows on a gross
basis. The GST components of

cash flows arising from investing

and financing activities which are
recoverable from, or payable to, the
ATO are presented as operating cash
flows.

ACQUISITIONS OF ASSETS

The purchase method of accounting
is used to account for all acquisitions
of assets (including business
combinations) regardless of whether
equity instruments or other assets
are acquired. Cost is measured as
the fair value of the assets given or
liabilities incurred or assumed at the
date of exchange, plus costs directly
attributable to the acquisition.

(g) ASSET IMPAIRMENT

Assets that have an indefinite useful
life are not subject to amortisation
or depreciation and are tested
annually for impairment. Assets
that are subject to amortisation

or depreciation are reviewed for
impairment whenever events or
changes in circumstances indicate
that the carrying amount may not be
recoverable. An impairment loss is
recognised for the amount by which
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the asset’s carrying amount exceeds
its recoverable amount, except to
the extent that the write-down can

be debited to an asset revaluation
reserve applicable to that class of
asset. The recoverable amount is the
higher of an asset's fair value less
costs to sell, and value in use.

(h) CASH AND CASH EQUIVALENTS

(1)

0)

(K

(&7

Cash and cash equivalents includes
cash on hand, deposits held at call
with financial institutions, and other
short-term highly liquid investments
that are readily convertible to known
amounts of cash and which are
subject to an insignificant risk of
changes in value.

RECEIVABLES

Receivables are recognised initially at
fair value and subsequently measured
at amortised cost, less provision for
impairment. Receivables are typically
due for settlement no more than 30
days from the date of recognition. The
collection of receivables is reviewed
on an ongoing basis. Debts known

to be uncollectible are written off. A
provision for impaired receivables is
established where there is evidence
the consolidated entity will not be able
to collect all amounts due according
to the original terms of the receivable.
The amount of any movement in the
provision is recognised in the Income
Statement, with the balance of the
provision recognised in the Statement
of Financial Position.

INVENTORIES

Inventories are valued at the lower
of cost or net realisable value.
Cost is assigned on a weighted
average basis.

INVESTMENTS AND OTHER
FINANCIAL ASSETS

The consolidated entity’s investments
are measured at either fair value (at
ex-distribution prices) through profit

or loss, where changes in fair value
are taken to the Income Statement or
at cost.

The consolidated entity currently
classifies its financial assets in the
following categories— investments
(comprising financial assets at

fair value through profit or loss, or
financial assets at cost), derivative
financial instruments, and loans
and receivables. The classification
depends on the purpose for which
the financial assets were acquired.
Management determines the
classification of its investments at
initial recognition and re-evaluates
this designation at each reporting
date.

Financial assets at fair value
through profit or loss

This category relates to those assets
designated at fair value through
profit or loss on initial recognition.
The policy of management is to
designate a financial asset in this
category if there exists the possibility
it will be sold in the short term or the
asset is subject to frequent changes
in fair value.

These assets comprise investment
and trust funds. The consolidated
entity’s investments are managed
as pooled funds by a number of
independent portfolio managers.
Funds are invested in cash deposits,
Australian equities, overseas
equities, alternatives, fixed interest
securities and property trusts under
an approved investment policy.

The majority of specific purpose
endowments received by the
consolidated entity to fund
research activities, scholarships
and prizes are also managed in
this pooled investment fund.
Investments are initially recognised
at cost, and subsequently carried
at fair value.
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Financial assets at cost

Investment in subsidiaries, and
unlisted shares are carried at cost,
and reviewed annually for impairment.

Derivative financial instruments
The consolidated entity enters into
derivative financial instruments,
namely forward exchange contracts,
from time to time to hedge its
foreign currency risk exposures.
Derivatives are recognised initially
at fair value and attributable
transaction costs are recognised

in profit or loss when incurred.
Subsequent to initial recognition,
forward exchange contracts are
measured at fair value. Hedge
accounting is not applied, and
changes in fair value are recognised
in profit or loss as part of foreign
currency gains and losses.

The fair value of forward exchange
contracts is based on measuring
the difference between the
contractual forward price and the
current forward price.

Loans and receivables

Loans and receivables are non-
derivative financial assets with fixed
or determinable payments that are
not quoted in an active market. They
arise when the consolidated entity
provides money, goods or services
directly to a debtor with no intention
of selling the receivable. They are
included in current assets, except
for those with maturities greater than
12 months after the Statement of
Financial Position date which are
classified as non-current assets.
Loans and receivables are included
in receivables in the Statement of
Financial Position.

The consolidated entity assesses at
each balance date whether there is
objective evidence that a receivable
is impaired.

University of Tasmania



10 NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

(I) WORK IN PROGRESS (WIP) Useful lives of assets are reviewed on

Capital work in progress represents the cost associated with the construction of
buildings and other projects of a capital nature, which have not reached their date
of practical completion.

Intangibles work in progress represents the cost associated with the development
of software which has not been commissioned.

(m) PROPERTY, PLANT AND EQUIPMENT

Land, buildings, leasehold improvements and works of art are shown at fair
value based on periodic valuations by external independent valuers, less
subsequent depreciation for buildings and leasehold improvements. Any
accumulated depreciation at the date of revaluation is eliminated against

the gross carrying amount of the asset and the net amount is restated to the
revalued amount of the asset. Other classes of property, plant and equipment
are stated at cost or fair value less depreciation. The valuation methodology
adopted for asset classes is as follows:

Asset Class Valuation basis | Detail

Property (land, Fair Value Freehold land, buildings and leasehold

buildings and improvements were revalued as at 31

leasehold December 2015 by independent valuers

improvements) Messrs Matthew Ward and Daniel Cooke from
Assetval Pty Ltd.

Plant and Cost All plant and equipment items with a cost equal

equipment to or exceeding $10,000 have been capitalised.

Library Cost The library collection was impaired after a
review of the carrying value during 2015
($10.3m).

Works of art Fair Value A valuation of the works of art was undertaken
in 2014 by independent valuer, Ms Rosanna
Cameron.

Revaluations are made with sufficient regularity to ensure that the carrying amount
of land, buildings, leasehold improvements and works of art does not differ
materially from their fair value at reporting date.

The depreciable amount of all property, plant and equipment including buildings
and leasehold improvements, but excluding freehold land and works of art, is
depreciated on a straight line basis over their useful lives to the consolidated entity
commencing from the time the asset is held ready for use.

Depreciation rates applicable during 2015 are as follows:

Asset Class

Buildings 2.5%
Leasehold improvements 2.5% - 5%
Plant and equipment 5% - 33%
Library collections 5%

Leasehold improvements are depreciated over the shorter of either the unexpired
period of the lease or the estimated useful lives of the improvements.
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an annual basis.

Where land, buildings, leasehold
improvements or works of art are
subject to revaluation, any increment
is recognised in other comprehensive
income and accumulated in equity
under the heading asset revaluation
reserve. To the extent that the
increment reverses a previous
decrement recognised in profit or
loss, the increment is first
recognised in profit or loss.
Decrements that reverse previous
increments of the same asset

class are also recognised in other
comprehensive income to the

extent of the remaining reserve
attributable to the asset class. All
other decrements are charged to the
Income Statement.

Gains and losses on disposals are
determined by comparing proceeds
with the carrying amount. These are
included in the Income Statement.

(n) INTANGIBLE ASSETS

Intangible assets that are acquired,
developed or constructed by the
consolidated entity are stated at cost
less accumulated amortisation and
impairment losses.

Subsequent expenditure on
capitalised intangible assets is
capitalised only when it increases
the future economic benefits
embodied in the specific asset to
which it relates. All other expenditure
is expensed as incurred.

Where intangible assets have a
definite useful life, amortisation is
charged to the Income Statement
on a straight-line basis over the
estimated useful life. Amortisation
commences from the date they are
available for use.
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The estimated useful lives are as
follows:

Right of use
(Australian Academic
Research Network)

15 years

Core business systems

software 10-15 years

Other minor software

applications 3years

(0) PAYABLES

These amounts represent liabilities
for goods and services provided to
the consolidated entity prior to the
end of the year which are unpaid.
The amounts are unsecured, are
recognised at cost and are normally
settled within 30 days.

(p) BORROWINGS

Borrowings are initially recognised
at fair value, net of transaction

costs incurred. Borrowings are
subsequently measured at amortised
cost. Any difference between the
proceeds (net of transaction costs)
and the redemption amount is
recognised in the Income Statement
over the period of the borrowings
using the effective interest method.
Fees paid on the establishment

of loan facilities, which are not an
incremental cost relating to the
actual draw-down of the facility, are
recognised as prepayments and
amortised on a straight-line basis
over the term of the facility.

Borrowings are removed from the
Statement of Financial Position
when the obligation specified in

the contract is discharged,
cancelled or expired. The difference
between the carrying amount of

a financial liability that has been
extinguished or transferred to another
party and the consideration paid,
including any non-cash assets
transferred or liabilities assumed,

is recognised in other income or
other expenses.

Borrowings are classified as current
liabilities unless the consolidated
entity has an unconditional right to
defer settlement of the liability for at
least 12 months after the balance
sheet date and does not expect

to settle the liability for at least 12
months after the balance sheet date.

(q) BORROWING COSTS

0

Borrowing costs directly attributable
to the acquisition, construction or
production of qualifying assets, which
are assets that necessarily take a
substantial period of time to get ready
for their intended use or sale, are
added to the cost of those assets,
until such time as the assets are
substantially ready for their intended
use or sale.

Investment income earned on the
temporary investment of specific
borrowings pending their expenditure
on qualifying assets is deducted
from the borrowing costs eligible for
capitalisation.

All other borrowing costs are
recognised in profit or loss in the
period for which they are incurred.

EMPLOYEE BENEFITS AND

ON COSTS

Wages and salaries, and

sick leave

Liabilities for wages and salaries
are recognised as payables in
respect of employees’ services

up to the reporting date. Sick

leave entitlements provided to the
employees of the consolidated entity
are non-vesting and are based on a
cumulative sick leave system. Costs
for non-accumulating sick leave are
recognised when leave is taken.

Annual leave

Liabilities for annual leave for all
employees are recognised and
measured as the amount unpaid at
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the reporting date at current pay rates
in respect of employees’ service up
to that date. Related on-costs are
included in the provision.

Long service leave

The liability for long service leave for
all employees is measured as the
present value of the estimated future
payments to be made in respect of
services provided up to the reporting
date. Consideration is given to future
increases in salary levels, experience
of employee departures and periods
of service. Related on-costs are
included in the provision. Expected
future payments are discounted using
market yields on government bonds
at the reporting date.

Superannuation

Employee contributory
superannuation funds exist to provide
benefits for the consolidated entity’s
employees and their dependants on
retirement, disability or death of the
employee. The contributions made to
these funds by the consolidated entity
are recorded as an expense in the
Income Statement.

Deferred Government contribution
for superannuation

The unfunded liabilities recorded

in the Statement of Financial

Position under provisions have

been determined by an actuary and
relate to former employees who are
members of the Defined Benefits
Fund.

An arrangement exists between the
Australian Government and the State
Government to meet the unfunded
liability for the consolidated entity’s
beneficiaries of the Defined Benefit
Fund on an emerging cost basis.
Accordingly, the unfunded liability has
been recognised in the Statement of
Financial Position under provisions
(note 13) with a corresponding asset

University of Tasmania
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recognised under receivables (note
5). The recognition of both the asset
and liability consequently does not
affect the year-end net asset position
of the consolidated entity. Further
details are provided in note 26.

Restructure costs

Restructure costs are recognised

as an expense and liability when the
consolidated entity has approved

a detailed and formal restructuring
plan, and the restructuring has either
commenced or been announced.

PROVISIONS

Provisions are recognised when the
consolidated entity has a present
obligation (legal or constructive) as
a result of a past event, it is probable
that an outflow of resources will be
required to settle the obligation and

the amount can be reliably estimated.

Provisions are measured at the
present value of management’s best
estimate of expenditure required to
settle the present obligation at the
end of the reporting period. The
discount rate used to determine the
present value reflects current market
assessments of the time value of
money and the risks specific to the
liability. The increase in the provision
due to the passage of time is
recognised as a finance cost.

LEASES

Leases of property, plant and
equipment where the consolidated
entity, as lessee, has substantially all
the risks and rewards of ownership
are classified as finance leases.
Finance leases are capitalised at the
lease’s inception at the lower of the
fair value of the leased property and
the present value of the minimum
lease payments. Lease payments for
operating leases, where substantially
all the risks and benefits remain with
the lessor, are charged to the Income
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Statement on a straight line basis
over the period of the lease.

(u) JOINT VENTURE AND

(v

~

COLLABORATIVE AGREEMENTS
The consolidated entity participates
in five Co-operative Research
Centres. The consolidated entity
interests are not considered material,
and expenditure incurred by the
consolidated entity as a result of its
participation is expensed.

ROUNDING OF AMOUNTS
Amounts in the financial statements
are rounded to the nearest $1,000.

(w) COMPARATIVE AMOUNTS

(x

=

Where necessary, comparative
information has been reclassified to
enhance comparability in respect of
the changes in presentation adopted
in the current year.

IMPACTS OF NEW ACCOUNTING
STANDARDS

The following standards,
amendments to standards and
interpretations were available for
early adoption but have not been
applied in preparing these financial
statements.

AASB 2014-4 Clarification of
Acceptable Methods of Depreciation
and Amortisation amends AASB

116 Property, Plant and Equipment
and AASB 138 Intangible Assets.
The standard applies to annual
reporting periods beginning on or
after 1 January 2016 and has been
assessed as not having a significant
impact on the consolidated entity’s
financial statements.

AASB 15 Revenue from Contracts with
Customers will establish a framework
for the recognition, measurement and
disclosure of revenue from contracts

with customers. The standard applies
to annual reporting periods beginning

52

on or after 1 January 2018. AASB 15
may result in material changes to the
consolidated entity’s future financial
statements however the quantitative
effect on the consolidated entity
adopting this standard has not yet
been determined.

AASB 9 Financial Instruments
includes requirements for the
classification and measurement of
financial assets and will become
mandatory for the consolidated entity
in reporting periods beginning on
or after 1 January 2018. Due to the
review and change in accounting
policy of the consolidated entity’s
investments during 2010, AASB 9 is
not expected to have a significant
impact on the consolidated entity’s
financial statements.

AASB 2010-7 Amendments to
Australian Accounting Standards
arising from AASB 9 amends other
AASB standards to reflect the
impact that AASB 9 will have on
their definition and operations and
will become mandatory for the
consolidated entity in reporting
periods beginning on or after 1
January 2018. AASB 2010-7 is not
expected to have a significant impact
on the consolidated entity’s financial
statements.

A number of other new or revised
standards, amendments to standards
and interpretations applicable to
future reporting periods have been
issued, none of which are expected
to have a material impact on the
consolidated entity’s future financial
statements.
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2. REVENUE FROM CONTINUING OPERATIONS

Consolidated Parent entity
2015 2014 2015 2014
Notes $000 $'000 $’000 $'000
2.1 Australian Government financial assistance including other
Australian Government Loan Programs (HELP)
(a) Commonwealth Grant Scheme and other grants
Commonwealth Grant Scheme (CGS) 27.1 184,533 176,127 184,533 176,127
Indigenous Support Program 27.1 1,211 1,209 1,211 1,209
Partnership and Participation Program 27.1 7,108 6,137 7,108 6,137
Disability Support Program 27.1 178 225 178 225
National Institutes Funding 27.1 7,328 7,253 7,328 7,253
Promotion of Excellence in Learning and Teaching 27.1 422 450 422 450
Australian Maths & Science Partnership Program 27.1 887 835 887 835
Total Commonwealth Grants Scheme and other grants 201,667 192,236 201,667 192,236
(b) Higher Education Loan Programs
HECS-HELP 27.2 65,955 65,849 65,955 65,849
FEE-HELP 27.2 4,228 3,451 4,228 3,451
SA-HELP 27.2 1,758 1,884 1,758 1,884
Total Higher Education Loan Programs 71,941 71,184 71,941 71,184
(c) Scholarships
Australian Postgraduate Awards 27.3 6,820 6,699 6,820 6,699
International Postgraduate Research Scholarships 27.3 540 537 540 537
Commonwealth Education Costs Scholarships 27.3 127 118 127 118
Commonwealth Accommodation Scholarships 27.3 109 123 109 123
Indigenous Access Scholarships 27.3 145 132 145 132
Total scholarships 7,741 7,609 7,741 7,609
(d) EDUCATION Research
Joint Research Engagement Program 27.4 9,221 8,690 9,221 8,690
JRE Engineering Cadetships 27.4 145 105 145 105
Research Training Scheme 27.4 17,002 16,754 17,002 16,754
Research Infrastructure Block Grants 27.4 5,341 5,274 5,341 5,274
Sustainable Research Excellence in Universities 27.4 3,754 3,444 3,754 3,444
Total EDUCATION Research 35,463 34,267 35,463 34,267
(e) Other capital funding
Education Investment Fund 275 - 6,500 - 6,500
Total other capital funding - 6,500 - 6,500
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2. REVENUE FROM CONTINUING OPERATIONS (continued)

Consolidated

Parent entity

2015 2014 2015 2014
Notes $’000 $'000 $’000 $'000
(f) Australian Research Council (ARC)
(i) Discovery
Project 27.6 5,576 4,745 5,576 4,745
Fellowships 27.6 3,483 4,753 3,483 4,753
Early Career Researcher Award 27.6 1,824 1,523 1,824 1,523
Total Discovery 10,883 11,021 10,883 11,021
(ii) Linkages
Infrastructure 27.6 760 380 760 380
Projects 27.6 3,328 3,121 3,328 3,121
Industrial Transformational Research Program 27.6 5,737 5,161 5,737 5,161
Total Linkages 9,825 8,662 9,825 8,662
(iii) Networks and Centres
Special Research Initiatives 27.6 4,072 4,000 4,072 4,000
Total Networks and Centres 4,072 4,000 4,072 4,000
Total Australian Research Council 24,780 23,683 24,780 23,683
(g) Other Australian Government financial assistance
Non-capital
National Health & Medical Research Council 7,054 6,578 7,054 6,578
Australian Government Research (non-ARC) 22,940 25,462 22,940 23,162
Other Australian Government Income 30,239 25,707 30,239 25,707
Total Non-capital 60,233 57,747 60,233 55,447
Capital
National Rental Affordability Scheme (NRAS) 2,908 - 2,908 -
Other Australian Government Capital Income 1,242 299 1,242 299
Total capital 4,150 299 4,150 299
Total other Australian Government financial assistance 64,383 58,046 64,383 55,746
Total Australian Government financial assistance 405,975 393,525 405,975 391,225
Reconciliation
Australian Government grants 334,034 322,341 334,034 320,041
HECS-HELP payments 65,955 65,849 65,955 65,849
FEE-HELP payments 4,228 3,451 4,228 3,451
SA-HELP payments 27.9 1,758 1,884 1,758 1,884
Total Australian Government financial assistance 405,975 393,525 405,975 391,225
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2. REVENUE FROM CONTINUING OPERATIONS (continued)

Consolidated Parent entity
2015 2014 2015 2014
Notes $’000 $'000 $’000 $'000
(h) Australian Government Grants received - cash basis

Commonwealth Grants Scheme and other grants 201,733 197,036 201,733 197,036
Higher Education Loan Programs 80,516 73,984 80,516 73,984
Scholarships 7,741 7,609 7,741 7,609
EDUCATION Research 35,463 34,267 35,463 34,267
Other Capital Funding - 6,500 - 6,500
ARC grants - Discovery 10,883 11,021 10,883 11,021
ARC grants - Linkages 9,825 8,662 9,825 8,662
ARC grants - Networks and Centres 4,072 4,000 4,072 4,000
Other Australian Government financial assistance 64,413 55,204 64,413 55,204
I(;t;l\ Q;:itgalian Government Grants received - 414,646 398,283 414,646 398,283
OS-HELP (Net) 27.7 (79) 26 (79) 26
Superannuation Supplementation 27.8 633 636 633 636
Z(;tsa;: g‘;:it;alian Government funding received - 415,200 398,945 415,200 398,945

2.2 State and Local Government financial assistance

Non-capital

Institute for Marine and Antarctic Studies 2,751 3,321 2,751 3,321
Tasmanian Institute of Agriculture 5,212 4,814 5,212 4,814
Menzies Research Institute 1,038 1,119 1,038 1,119
Other income 4,665 2,911 4,665 2,911
Total non-capital 13,666 12,165 13,666 12,165
Capital

Other capital income 10,550 - 10,550 -
Total capital 10,550 - 10,550 -
Total State and Local Government financial assistance 24,216 12,165 24,216 12,165

2.3 Fees and charges

Course fees and charges

Fee-paying overseas students 62,673 49,842 62,673 49,842
Fee-paying domestic postgraduate students 2,083 1,963 2,083 1,963
Total course fees and charges 64,756 51,805 64,756 51,805

55 University of Tasmania



10 NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

2. REVENUE FROM CONTINUING OPERATIONS (continued)

Consolidated Parent entity

2015 2014 2015 2014
Notes $’000 $'000 $’000 $'000

Other fees and charges
Student Services and Amenities Fees from students 2,407 2,294 2,407 2,294
Accommodation charges 10,492 10,401 11,106 10,401
Vocational Education and Training student fees 1,623 1,186 1,623 1,186
Other 5,082 6,150 5121 6,150
Total other fees and charges 19,604 20,031 20,257 20,031
Total fees and charges 84,360 71,836 85,013 71,836

2.4 Investment revenue and income

Interest 1,673 2,897 1,107 2,312
Dividends 15,306 15,400 13,831 13,308
Realised gains / (losses) 584 176 473 160
Unrealised gains / (losses) 7,105 1,247 7,398 1,016
Total investment revenue and income 24,668 19,720 22,809 16,796

2.5 Consultancy and contracts
Industry and other research 17,596 16,765 17,616 16,765
Research consultancies 1,535 1,196 1,535 1,196
Research donations and bequests 2,998 2,764 2,998 2,764
Industry support to ARC Linkage projects 1,354 1,255 1,354 1,255
Industry Support to other Commonwealth research 4,645 4,551 4,645 4,551
Total contract research 28,128 26,531 28,148 26,531

2.6 Other revenue and income
Donations and bequests 3,405 5,847 925 1,985
Scholarships and prizes 1,543 154 1,543 154
‘(::;):ttr;acctt rr(:)s\/((:erllrL::i)(other than consultancy and 11,757 11,338 3239 4,926
Sale of goods 3,460 3,426 3,460 3,405
Miscellaneous income 5,710 3,276 6,987 1,738
Total other revenue and income 25,875 24,041 16,154 12,208
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3. EXPENSES FROM CONTINUING OPERATIONS

Consolidated Parent entity
2015 2014 2015 2014
Notes $000 $'000 $’000 $'000
3.1 Employee related expenses
Academic
Salaries 129,317 123,183 128,420 122,508
Contribution to superannuation and pension schemes 20,026 19,748 19,907 19,646
Payroll tax 9,641 9,215 9,600 9,185
Workers' compensation 325 405 325 401
Long service leave expense 2,606 4,313 2,606 4,313
Annual leave 8,927 8,129 8,927 8,129
Restructuring costs 363 - 363 -
Other expenses 3,880 3,257 3,880 3,257
Total Academic 175,085 168,250 174,028 167,439
Non-Academic
Salaries 120,174 113,684 117,442 111,546
Contribution to superannuation and pension schemes 18,967 17,285 18,631 16,996
Payroll tax 8,817 8,267 8,720 8,199
Workers' compensation 230 316 223 302
Long service leave expense 2,801 2,369 2,725 2,305
Annual leave 8,242 8,282 8,070 8,114
Restructuring costs 772 4,900 772 4,900
Other expenses 1,639 1,559 1,534 1,468
Total Non-Academic 161,642 156,662 158,117 153,830
Total employee benefits and on costs 336,727 324,912 332,145 321,269
3.2 Depreciation and amortisation
Depreciation
Buildings 9 12,689 12,378 12,689 12,378
Plant and equipment 9 11,469 9,702 11,288 9,526
Library collections 9 1,585 2,901 1,585 2,901
Amortisation
Leasehold improvements 9 978 927 976 927
Intangibles 10 4,428 2,733 4,428 2,733
Total depreciation and amortisation 31,149 28,641 30,966 28,465
3.3 Repairs and maintenance
Repairs and maintenance 14,711 13,784 14,702 13,779
Total repairs and maintenance 14,711 13,784 14,702 13,779
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3. EXPENSES FROM CONTINUING OPERATIONS (continued)

Consolidated Parent entity

2015 2014 2015 2014
Notes $’000 $'000 $’000 $'000

3.4 Borrowing costs
Interest expense 4,446 4,770 4,446 4,770
Less amount capitalised (3,596) (4,090) (3,596) (4,090)
Total borrowing costs expensed 850 680 850 680

3.5 Impairment of assets

Debtors 1,301 446 1,301 446
Library 10,268 - 10,268 -
Total impairment of assets 11,569 446 11,569 446

3.6 Other expenses
Scholarships and prizes 26,849 25,785 24,555 21,704
Non-capitalised equipment 12,372 11,648 12,400 11,632
Advertising, marketing and promotional expenses 10,100 9,451 9,924 9,360
Telecommunications 2,857 3,402 2,845 3,378
Travel and staff development 19,402 18,626 19,063 18,207
Consumables 12,590 12,802 12,283 12,616
Loss / (gain) on sale of property, plant and equipment 9,791 (86) 9,796 (86)
Office administration 3,936 4,010 3,862 3,892
Information technology operating costs 8,416 7,183 8,378 7,113
Loss / (gain) from foreign exchange transactions (26) 149 (25) 149
Consultancy and advisory services 29,287 32,234 28,757 28,352
Research sub-contractors 21,130 25,950 21,130 25,950
Conjoints, secondments and employment agency costs 4,125 4,166 4,127 4,129
Books, serials and on-line subscriptions 6,035 5,335 6,006 5,327
Electricity and heating fuel 6,040 5,507 6,040 5,499
Cleaning 5,460 5,777 5,392 5,715
Security 2,784 2,677 2,784 2,669
Property and building operating costs 2,136 1,868 2,131 1,862
Council and director fees 595 528 594 511
Audit and assurance services 520 797 492 769
Operating lease payments 2,489 2,831 2,746 2,831
Insurance 1,982 2,016 1,977 1,944
New appointment expenses 1,447 1,619 1,439 1,619
Other 5,369 4,841 5,426 4,731
Total other expenses 195,686 189,116 192,122 179,873
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4. CASH AND CASH EQUIVALENTS

Consolidated Parent entity
2015 2014 2015 2014
Notes $’000 $'000 $’000 $'000
Current

Cash at bank and on hand 10,185 4,978 2,709 2,413
Short term deposits and bills 34,092 43,263 29,680 40,883
Total current cash and cash equivalents 44,277 48,241 32,389 43,296

Non-current
Long term deposits and bills - 21,000 - 20,000
Total non-current cash and cash equivalents - 21,000 - 20,000
Total cash and cash equivalents 44,277 69,241 32,389 63,296

(a) Reconciliation to cash at the end of the year
The above figures are reconciled to cash at the end of the year as shown in the Statement of Cash Flows as follows:

Balances as above 44,277 48,241 32,389 43,296
Balance per the Statement of Cash Flows 44,277 48,241 32,389 43,296

(b) Cash at bank and on hand
Cash on hand is non-interest bearing. Cash at bank accounts are bearing floating interest rates between 1.70% and 1.95%
(2014: 2.00% and 2.45%)

(c) Short term deposits and bills
Short term deposits and bills are bearing floating interest rates between 2.88% and 3.60%. (2014: 2.55% and 4.45%).
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5. RECEIVABLES

Consolidated Parent entity
2015 2014 2015 2014
Notes $000 $'000 $’000 $'000
Current
Trade receivables 14,338 20,728 14,422 19,614
Less provision for impaired receivables (1,926) (734) (1,926) (734)
12,412 19,994 12,496 18,880
Deferred Government contribution for superannuation 26 705 634 705 634
Bonds and deposits 474 - 474 -
Accrued revenue 6,151 3,343 6,070 3,242
GST 3,328 5,527 3,375 5,527
Total current receivables 23,070 29,498 23,120 28,283
Non-current
Deferred Government contribution for superannuation 26 8,239 7,452 8,239 7,452
Sundry loans and advances 300 300 300 300
Less provision for impaired receivables (300) (300) (300) (300)
Total non-current receivables 8,239 7,452 8,239 7,452
Total receivables | 31309 36950 31359 35735
6. INVENTORIES
Current
Inventories 773 836 773 836
Total inventories 773 836 773 836
7. OTHER NON-FINANCIAL ASSETS
Current
Prepayments 8,853 9,071 8,807 9,013
Total other non-financial assets 8,853 9,071 8,807 9,013
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8. INVESTMENTS

Consolidated Parent entity
2015 2014 2015 2014
Notes $000 $'000 $’000 $'000
Non-current
At fair value through profit or loss:
Trust investments 9,958 760 9,958 760
Investment funds* 269,905 275,710 219,766 223,493
At cost:
Shares - unlisted 1 1 1 1
Investment in Subsidiaries (AMC Search Limited) 21 - - 3,634 3,534
Total investments 279,864 276,471 233,259 227,788
*Investment funds are held in managed portiolios and cash management accounts.
The funds comprise:
Australian equities 80,241 93,159 64,147 73,259
Overseas equities 54,194 41,510 44,062 34,274
Australian property 579 600 - -
Alternatives 24,846 15,453 20,686 12,760
Australian fixed interest 67,854 85,573 55,744 70,656
Overseas fixed interest 18,175 18,135 15,132 14,974
Cash and cash equivalents 24,016 21,280 19,995 17,570
Total Investment Funds 269,905 275,710 219,766 223,493

Alternatives include investments such as private equity funds, infrastructure funds and debt instruments
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9. PROPERTY, PLANT AND EQUIPMENT

Leasehold Plant & Works
(a) Consolidated - $'000 Notes | Land Buildings | Capital WIP | Improvements | Equipment| Library of Art Total
At 1 January 2014
At cost - - 22,408 15 | 116,955 58,244 - | 197,622
At valuation 69,912 | 478,543 - 43,041 - - 8,302 | 599,798
Accumulated depreciation
and impairment - (28,241) - (9,710)| (65,290)| (28,242) - | (131,483)
Net book amount 69,912 | 450,302 22,408 33,346 51,665 30,002 8,302 | 665,937
Year ended 31 December 2014
Opening net book amount 69,912 450,302 22,408 33,346 51,665 30,002 8,302 665,937
Additions 5,050 960 32,048 - 9,883 559 54 48,554
Transfers from capital
works in progress - 19,674 (22,934) - 3,260 - - -
Revaluation increment /
(decrement) 15 - - - - - - (83) (432)
Disposals - - - (61) (371) - - (83)
Depreciation charge 3.2 - (12,378) - (929) (9,702) (2,901) - (25,910)
Closing net book amount 74,962 | 458,558 31,522 32,356 54,735 27,660 8,273 | 688,066
At 31 December 2014
At cost - - 31,522 15 | 126,912 57,050 - | 215,499
At valuation 74,962 | 499,177 - 42,980 - - 8,273 | 625,392
Accumulated depreciation
and impairment - (40,619) - (10,639)| (72,177)| (29,390) - | (152,825)
Net book amount 74,962 | 458,558 31,522 32,356 54,735 27,660 8,273 | 688,066
Year ended 31 December 2015
Opening net book amount 74,962 | 458,558 31,522 32,356 54,735 27,660 8,273 | 688,066
Additions 14,343 7,724 63,414 119 8,621 480 251 94,952
Transfers from capital
works in progress - 20,836 (33,543) 8,969 3,738 - - -
Revaluation increment /
(decrement) 15 2,578 8,227 - (797) - - 1 10,009
Disposals (3,425) (6,307) - - (670) - - (10,402)
Asset reclassification - 18,481 - (18,481) - - - -
Less: impairments - - - - - (10,268) - (10,268)
Depreciation charge 3.2 - (12,689) - (978)| (11,469) (1,585) - (26,721)
Closing net book amount 88,458 | 494,830 61,393 21,188 54,955 16,287 8,525 | 745,636
At 31 December 2015
At cost - - 61,393 15 | 130,359 52,953 - | 244,720
At valuation 88,458 | 494,830 - 21,177 - - 8,525 | 612,990
Accumulated depreciation
and impairment - - - (4)| (75,404)| (36,666) - | (122,074)
Net book amount 88,458 | 494,830 61,393 21,188 54,955 16,287 8,525 | 745,636
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9. PROPERTY, PLANT AND EQUIPMENT (continued)

Leasehold Plant & Works
(b) Parent entity - $°000 Notes | Land Buildings | Capital WIP | Improvements | Equipment| Library of Art Total
At 1 January 2014
At cost - - 22,408 - | 114,976 58,244 - | 195,628
At valuation 69,912 | 478,518 - 43,041 - - 8,302 | 599,773
Accumulated depreciation
and impairment - (28,216) - (9,710)| (64,344)| (28,242) - | (130,512)
Net book amount 69,912 | 450,302 22,408 33,331 50,632 30,002 8,302 | 664,889
Year ended 31 December 2014
Opening net book amount 69,912 | 450,302 22,408 33,331 50,632 30,002 8,302 | 664,889
Additions 5,050 960 32,048 - 9,733 559 54 48,404
Transfers from capital
works in progress - 19,674 (22,934) - 3,260 - - -
Revaluation increment /
(decrement) 15 - - - - - (83) (83)
Disposals - - - (60) (367) - - (427)
Depreciation charge 3.2 - (12,378) - (927) (9,526) (2,901) - (25,732)
Closing net book amount 74,962 | 458,558 31,522 32,344 53,732 27,660 8,273 | 687,051
At 31 December 2014
At cost - - 31,522 - | 124,817 57,050 - | 213,389
At valuation 74,962 | 499,152 - 35,542 - - 8,273 | 617,929
Accumulated depreciation
and impairment - (40,594) - (3,198)| (71,085)| (29,390) - | (144,267)
Net book amount 74,962 | 458,558 31,522 32,344 53,732 27,660 8,273 | 687,051
Year ended 31 December 2015
Opening net book amount 74,962 | 458,558 31,522 32,344 53,732 27,660 8,273 | 687,051
Additions 14,343 7,724 63,414 118 8,320 480 251 94,650
Transfers from capital
works in progress - 20,836 (33,543) 8,969 3,738 - - -
Revaluation increment /
(decrement) 15 2,578 8,227 - (797) - - 1 10,009
Disposals (3,425) (6,307) - - (670) - - (10,402)
Asset reclassification - 18,481 - (18,481) - - - -
Less: impairments - - - - - (10,268) - (10,268)
Depreciation charge 3.2 - (12,689) - (976)| (11,288) (1,585) - (26,538)
Closing net book amount 88,458 | 494,830 61,393 21,177 53,832 16,287 8,525 | 744,502
At 31 December 2015
At cost - - 61,393 - | 127,986 52,953 - | 242,332
At valuation 88,458 | 494,830 - 21,177 - - 8,525 | 612,990
Accumulated depreciation
and impairment - - - - (74,154)|  (36,666) - | (110,820)
Net book amount 88,458 | 494,830 61,393 21,177 53,832 16,287 8,525 | 744,502

An independent valuation of the University’s land, buildings and leasehold improvements was performed by Messrs Matthew Ward and Daniel Cooke from AssetVal Pty Ltd during
2015. The valuation was performed to determine fair value in accordance with AASB 116 Property, Plant and Equipment. An independent valuation of the University’s works of art was
performed by Ms Rosanna Cameron during 2014.
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10. INTANGIBLE ASSETS

Consolidated

Parent entity

2015 2014 2015 2014
Notes $'000 $'000 $’000 $'000
Opening net book amount 46,814 34,923 46,814 34,923
Additions 177 1,539 177 1,539
Additions to intangibles work in progress 5,199 13,085 5,199 13,085
Disposals - - - -
Amortisation charge (4,428) (2,733) (4,428) (2,733)
Closing net book amount 47,762 46,814 47,762 46,814
Cost 53,241 52,507 53,241 52,507
Accumulated amortisation and impairment (10,861) (7,651) (10,861) (7,651)
Intangibles work in progress 5,382 1,958 5,382 1,958
Net book amount 47,762 46,814 47,762 46,814
11. TRADE AND OTHER PAYABLES
Current
Creditors and accruals 34,490 44,029 33,992 42,837
OS-HELP liability to Australian Government (12) 68 (12) 68
Total current trade and other payables 34,479 44,097 33,981 42,905
Non-current
Creditors and accruals 7,109 - 7,109 -
Total non-current trade and other payables 7,109 - 7,109 -
Total trade and other payables 41,588 44,097 41,090 42,905
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12. BORROWINGS

Consolidated Parent entity
2015 2014 2015 2014
Notes $'000 $'000 $’000 $'000
Current

Unsecured loan - interest bearing 25,000 2,001 25,000 2,001
Total current borrowings 25,000 2,001 25,000 2,001

Non-current
Unsecured loan - interest bearing 93,600 93,600 93,600 93,600
Total non-current borrowings 93,600 93,600 93,600 93,600
Total borrowings 118,600 95,601 118,600 95,601

Interest rates payable:
Current (Tascorp overdraft facility - Official Cash Rate + 0.75%)
Non-current (Tascorp loan maturing March 2023 - fixed interest only, 5.11% payable six monthly in arrears)

The University’s loan facilities with Tascorp are made under a Master Loan Facility Agreement. The borrowings are unsecured, restrict other
financial indebtedness and encumbrances that can be incurred, and require the University to maintain cash reserves including financial
investments at a level no less than the outstanding amount loaned.

(a) Financing Arrangements

At balance date the following lines of credit were established:

Loan facilities

Total loan facility Tascorp 130,000 130,000 130,000 130,000
Total overdraft facility 50,000 50,000 50,000 50,000
Used at balance date (118,600) (95,601) (118,600) (95,601)
Unused at balance date 61,400 84,399 61,400 84,399

Business card facility
Total facility 8,000 8,000 8,000 8,000

Used at balance date - - - -
Unused at balance date 8,000 8,000 8,000 8,000
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13. PROVISIONS

Consolidated

Parent entity

2015 2014 2015 2014
Notes $000 $'000 $’000 $'000
Current
Annual leave 25,370 24,038 25,061 23,750
Long service leave 22,897 21,418 22,458 21,056
Restructuring costs 1,183 5,300 1,183 5,300
Superannuation 26 1,805 1,659 1,805 1,659
Total current provisions 51,255 52,415 50,507 51,765
Non-current
Long service leave 12,625 13,335 12,594 13,297
Superannuation 26 15,428 14,345 15,428 14,345
Total non-current provisions 28,053 27,680 28,022 27,642
Total provisions 79,308 80,095 78,529 79,407
(1) Annual leave liabilities include the following non-employee on-costs 1,471 1,420 1,449 1,399
(2) Long service leave liabilities include the following non-employee on-costs 2,324 2,186 2,290 2,157
14. OTHER LIABILITIES
Current
Revenue in advance 13,906 19,762 13,569 19,040
Bonds and deposits held 317 651 307 638
Monies held on behalf of other entities 4,926 4,934 3,850 4,987
Total other liabilities 19,149 25,347 17,726 24,665
15. EQUITY
Reserves
Asset revaluation reserve
Balance at end of previous year 269,091 269,232 268,957 269,098
Less: realised loss transferred from reserve - (64) - (64)
Add: revaluation increment on land 9 2,578 - 2,578 -
Add: revaluation increment on buildings 9 8,227 - 8,227 -
Add: revaluation increment on leasehold improvements 9 (797) - (797) -
Add: revaluation increment (decrement) on works of art 9 1 (77) 1 (77)
Balance at end of year 279,100 269,091 278,966 268,957
Annual Report 2015 66
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15. EQUITY (continued)

Consolidated

Parent entity

2015 2014 2015 2014
Notes $’000 $'000 $’000 $'000
Restricted funds
The statement of comprehensive income combines a number of funds which, under granting conditions, cannot be utilised for
general purpose expenditure.
Trust Funds - donations for endowments and specified purposes such as prizes and scholarships.
Other Restricted Funds - specific research grants, consultancies and other contract funds.
Balance at end of previous year as previously reported 145,095 138,021 99,932 95,208
Reclassifications (4,851) 1,000 (4,851) 1,000
Revised opening balances 140,244 139,021 95,081 96,208
Current year movements 8,955 6,074 6,712 3,724
Restricted Funds balance 149,199 145,095 101,793 99,932
Retained earnings
Balance at end of previous year 468,123 471,705 459,066 464,288
Other comprehensive income (1,407) (201) (1,407) (201)
Result 8,918 3,693 6,349 (297)
Movement and reclassifications in restricted funds (4,104) (7,074) (1,861) (4,724)
Total Retained Surplus 471,530 468,123 462,147 459,066
16. KEY MANAGEMENT PERSONNEL DISCLOSURES
Consolidated Parent entity
2015 2014 2015 2014
No. No. No. No.
Remuneration of Council Members
The Council is the governing body of the University. The number of Council members where the total remuneration (including salary,
superannuation and other benefits) for the reporting period was paid within bands of $15,000 were:
$0 to $14,999 - 4 - 4
$15,000 to $29,999 9 6 9 6
$30,000 to $45,999 1 1 1 1
$60,000 to $74,999 1 1 1 1
11 12 11 12
Aggregate remuneration of Council members $309,583 $303,703 $309,583 $303,703
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16. KEY MANAGEMENT PERSONNEL DISCLOSURES (continued)

Consolidated

Parent entity

2015

2014

2015

2014

No.

No.

No.

No.

Remuneration of Executive Officers
The number of executive positions where the total remuneration (including salary, superannuation and other benefits) for the reporting
period was paid within bands of $15,000 were:

$90,000 to $104,999 1 - 1 -
$135,000 to $149,999 - 1 - 1
$165,000 to $179,999 1 = 1 -
$225,000 to $239,999 - - - -
$240,000 to $254,999 = 1 = 1
$255,000 to $269,999 1 1 1 1
$270,000 to $284,999 1 - 1 -
$315,000 to $329,999 = 1 - 1
$330,000 to $344,999 1 - 1 -
$345,000 to $359,999 - 2 - 2
$450,000 to $464,999 - 1 - 1
$465,000 to $479,999 1 - 1 -
$480,000 to $494,999 1 - 1 -
$855,000 to $869,999 - 1 - 1
$870,000 to $884,999 1 . 1 -

8 8 8 8
Aggregate remuneration of executives $2,965,568 $2,999,926 $2,965,568 $2,999,926
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Other transactions with key management personnel
All transactions with members of Council or their related entities are conducted at arm’s length, at normal market prices and on normal
commercial terms.
The following activity occurred during 2015:
Mr Corey Peterson is a board member of Sustainable Living Tasmania - 2015: $15,715 (2014: $9,174)

Mr Peter Davis was Chief Executive Officer of Aurora Energy Pty Ltd until 30 June 2014 - (2014: $5.753m)

Mr Rhys Edwards was secretary of the Department of Premier & Cabinet until 30 June 2014 - (2014: $11,650)
Mr Rhys Edwards provided consultancy services to University, through his company RDME Pty Ltd - 2015: $15,036 (2014: $78,535)
Mr Paul Gregg provided consultancy services to the University - 2015: $nil (2014: $16,122)
Mr Harvey Gibson is a partner with Wise, Lord & Ferguson. Mr Gibson’s Council remuneration is paid to Wise, Lord and Ferguson.
Ms Heidi La Paglia was Tasmania University Union President. Ms La Paglia’s Council remuneration was paid to the Tasmania
University Union.
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“Executives” are defined as members of the Senior Executive which comprises the Vice-Chancellor, Provost, Deputy Vice-Chancellor
(Research), Deputy Vice-Chancellor (Students and Education), Pro Vice-Chancellor Community, Partnerships and Regional Development,
Chief Operating Officer and Senior Executive Director Business Development.



10 NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

17. REMUNERATION OF AUDITORS

Consolidated Parent entity

2015 2014 2015 2014

$'000 $'000 $'000 $'000

During the year, the following fees were paid for services provided to the consolidate

d entity by the auditor and non-related audit firms:

Audit of the financial statements

Tasmanian Audit Office 163 163 81 148
KPMG 12 12 - -
Total remuneration for audit services 175 175 81 148
The fee for the 2015 external audit is $129,290.

Other audit and assurance services

Fees paid to other firms for internal audit, audit of grant monies and other assurance services:
Tasmanian Audit Office 13 13 13 13
Deloitte 199 510 199 510
Ernst & Young 53 - 58 -
Assurance Pty Ltd 55| 129 56 129
ShineWing (formally Moore Stephens) 55 74 55 74
KPMG 37 6 37 6
Satori Assurance 11 21 11 21
Risk Reward - - 9 -
Ausmeat - - 2 -
TasCert Pty Ltd - 14 - 14
Radar Financial Services Pty Ltd - 1 - 1
Total remuneration for other audit and assurance services 423 768 435 768

18. CONTINGENCIES

The consolidated entity had the following contingent assets and liabilities at 31 December 2015:

University of Tasmania:

Contract Performance Guarantee in respect of leased premises with the Australian Broadcasting Corporation

- 2015: $30K (2014: $30Kk)

AMC Search Ltd:

Bank Guarantee to Commonwealth of Australia in relation to the Pacific Patrol Boat training contract from 2013 to 2016

- 2015: $1m (2014: $1m)

The consolidated entity has no other material contingent liabilities.
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19. COMMITMENTS

Consolidated

Parent entity

2015 2014 2015 2014
$000 $'000 $’000 $'000

Capital Expenditure commitments
Contracted but not provided for and payable not later than one year 70,018 24,852 70,018 24,852
Total capital expenditure commitments 70,018 24,852 70,018 24,852

Capital expenditure commitments include contracts for the following significant building works: $60.2m for Hobart student accommodation,
$1.9m for the Rozelle Campus Development, $1.7m for the Academy of Creative Industries and Performing Arts (ACIPA), $1.4m for the Plant

Science controlled environment facility.

Operating lease commitments

Commitments in relation to property and equipment leases contracted for at the reporting date but not recognised as liabilities, payable:

Within one year 444 470 444 470
Later than one year but not later than five years 593 617 593 617
Later than five years 745 809 745 809
Total lease commitments 1,782 1,896 1,782 1,896
20. RELATED PARTIES
(a) Parent entity
The ultimate parent entity within the consolidated entity is the University of Tasmania.
(b) Controlled entities
Interests in controlled entities are set out in note 21.
(c) Key management personnel
Disclosures relating to council members and specified executives are set out in note 16.
(d) Transactions with related parties
Sale of goods and services to controlled entities - - 3,435 2,661
Purchase of goods and services from controlled entities - - 2,771 2,709
Funding provided to controlled entities - - 51 3,420
Funding received from controlled entities - - 1,109 2,810
(e) Loans to / from related parties
Loans to / (from) controlled entities
Beginning of the year - - (53) -
Loans advanced - - 1,129 3,197
Loan repayments received - - - (3,250)
End of year - - 1,076 (53)
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20. RELATED PARTIES (continued)

Consolidated Parent entity
2015 2014 2015 2014
$’000 $'000 $’000 $'000
(f) Outstanding balances

Current receivables (sale of goods and services)
Controlled entities - - 828 547
Total current receivables - - 828 547
Current payables (purchases of goods)
Controlled entities - - 49 28
Total current payables - - 49 28

21. CONTROLLED ENTITIES

Ownership Interest
2015 2014

% %

Consolidated Entities
The consolidated financial statements incorporate the assets, liabilities and results of the following controlled entities in accordance with the
accounting policy described in note 1(b). All entities are incorporated in Australia.

University of Tasmania Foundation Inc 100 100
The University Foundation is an Incorporated Association which acts as trustee for the University of Tasmania
Foundation Trust. It raises money to endow scholarships, support research and build resources, while
developing links between the University, industry and the community.

AMC Search Limited 100 100
AMC Search is a company limited by guarantee which provides maritime training and consulting services.

Tasmania University Union Inc - -
The TUU is an Incorporated Association established in 1899, and is the body of student representation

for tertiary students attending the University of Tasmania. As a result of changes to AASB 10 Consolidated
Financial Statements, the University of Tasmania now satisfies the definition of control and has consolidated
the TUU since 2014.

UTAS Holdings Pty Ltd 100 100
UTAS Holdings is a company limited by shares. The company was registered 15 August 2014 and
established to act as a holding company for commercialisation activities of the University of Tasmania.

Sense-Co Tasmania Pty Ltd 100 100
Sense-Co Tasmania is a company limited by shares. The company was registered 19 August 2014 and
established to focus on the commercialisation opportunities of sensing technology. The company is a 100%
owned subsidiary of UTAS Holdings Pty Ltd.
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22. NOTES TO THE STATEMENT OF CASH FLOWS

Consolidated

Parent entity

2015

2014

2015

2014

$'000

$'000

$'000

$'000

(a) Reconciliation of Cash

For the purposes of the Statement of Cash Flows, the consolidated entity considers cash to include cash on hand, short term deposits
at call and investments in money market instruments. Cash at the end of the reporting period, as shown in the Statement of Cash Flows,
is reconciled to the related items in the Statement of Financial Position as follows:

Cash at bank and on hand 10,185 4,978 2,709 2,413
Short term deposits and bills 34,092 43,263 29,680 40,883
44,277 48,241 32,389 43,296
(b) Reconciliation of net cash used in operating activities to result
Result 8,918 3,693 6,349 (297)
Capital grants (5,776) (6,672) (5,776) (6,672)
Depreciation and amortisation 31,149 28,641 30,966 28,465
Non-cash donations (1,544) - (1,544) -
(Profit)/ Loss on sale of property, plant and equipment 9,791 (86) 9,796 (86)
Impairment of property, plant and equipment 10,268 - 10,268 -
Movement in realised / unrealised (gains)/losses on investments (7,689) (1,423) (7,871) (1,176)
Net actuarial (gains)/losses in respect of superannuation plans (1,407) (201) (1,407) (201)
Change in Assets and Liabilities
(Increase)/ decrease in receivables 7,731 (4,610) 6,486 (4,878)
(Decrease)/ increase in provision for impaired receivables 1,192 (248) 1,192 (548)
(Increase)/ decrease in inventories 63 70 63 68
(Increase)/ decrease in accrued revenue (2,808) 1,635 (2,828) 1,604
(Increase)/ decrease in prepayments 218 (2,176) 206 (2,170)
(Decrease)/ increase in payables (2,365) 19,127 (1,671) 19,233
(Decrease)/ increase in employee entitlements (787) 1,630 (878) 1,465
(Decrease)/ increase in revenue in advance (5,856) 9,037 (5,471) 8,940
Net cash provided or used by operating activities 41,098 ‘ 48,417 ‘ 37,880 ‘ 43,747

23. EVENTS OCCURRING AFTER THE END OF THE REPORTING PERIOD

The global decline in investment markets has resulted in a $13.2m reduction in the market value of investments between the reporting date
and the date when the financial statements were authorised for issue. These investments are held as part of a long term strategy and are

classified as non-current.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

24. FINANCIAL RISK MANAGEMENT

The consolidated entity’s activities exposes
it to a variety of financial risks, as follows:

Credit Risk

The maximum exposure to credit risk

on financial assets of the consolidated
entity, excluding investments, relates to
receivables which are exposed to the risk
of financial loss due to the other party

to the contract failing to discharge a
financial obligation. The maximum credit
risk exposure in relation to receivables is
the carrying amount less the provision for
impairment. The consolidated entity is not
materially exposed to any individual or

group. Accounts receivable credit terms
are 30 days.

Foreign Currency Risk

Amounts payable or receivable in foreign
currencies at balance date are converted
into Australian currency at market
exchange rates at balance date. Currency
conversion gains and losses are included
in the net result for the year.

Liquidity Risk

Liquidity risk is the risk that the
consolidated entity will not be able to meet
its financial obligations as they fall due.

The University’s approach to managing
liquidity is to ensure that it will always
have sufficient liquidity to meet its

liabilities when they fall due.

Interest Rate Risk

The consolidated entity’s exposure to
interest rate risk is set out in the following
table. The table also details the fair
values of financial assets and liabilities.
Exposures arise predominantly from
assets and liabilities bearing variable
interest rates as the consolidated entity
intends to hold fixed rate assets and

liabilities to maturity.

Carrying
amount as

Non Over per statement

interest 1 year 1 year to More than 5 | of financial

bearing Floating or less 5 years years position Fair value
Consolidated $'000 $'000 $'000 $'000 $'000 $'000 $'000
31 December 2015
Financial Assets
Cash and cash equivalents - 10,185 34,092 - - 44,277 44,277
Receivables 31,309 - - - - 31,309 31,309
Investments 1 193,834 - 86,029 - 279,864 279,864
Total financial assets 31,310 204,019 34,092 86,029 - 355,450 355,450
Financial Liabilities
Payables 41,588 - - - - 41,588 41,588
Borrowings - 25,000 - - 93,600 118,600 118,600
Other liabilities 19,149 - - - - 19,149 19,149
Total financial liabilities 60,737 25,000 - - 93,600 179,337 179,337
31 December 2014
Financial Assets
Cash and cash equivalents - 4,978 43,263 21,000 - 69,241 69,241
Receivables 36,950 - - - - 36,950 36,950
Investments 1 172,762 - 103,708 - 276,471 276,471
Total financial assets 36,951 177,740 43,263 124,708 - 382,662 382,662
Financial Liabilities
Payables 44,097 - - - - 44,097 44,097
Borrowings - 2,001 - - 93,600 95,601 95,601
Other liabilities 25,347 - - - - 25,347 25,347
Total financial liabilities 69,444 2,001 - - 93,600 165,045 165,045
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FOR THE YEAR ENDED 31 DECEMBER 2015

24. FINANCIAL RISK MANAGEMENT (continued)

Market Risk

Investments mainly comprise
investments in managed investment
funds. The Investment Fund has a
prudent longer-term investment strategy
with a growth-style portfolio including
equities. It is acknowledged there may
be short-term fluctuations in asset values
from time to time with such a strategy.
The possibility of a negative return

is approximately one year in seven.
Historical trends for such a strategy
indicate that, with reasonable probability,
unrealised losses will be recovered in the
short to medium term.

The managers place a great deal of
emphasis on risk management and
constantly examine the risk and return
profiles of the portfolios in terms of
both asset allocation and the active
management of each asset class
within the portfolio. This ensures a well
diversified portfolio of assets, which has
proven successful in adding value in an
environment of risk aversion and falling
equity markets.

The University’s investment policy has
established benchmarks for the portfolio.
During 2015 the following benchmarks

applied: Australian equities 27.5% (actual
at 31 December 2015: 29.2%); overseas
equities 20.0% (20.0%); Australian
property 0.0% (0.0%); international
property 0.0% (0.0%); alternatives 10%
(9.4%), Australian fixed interest 27.5%
(25.4%); overseas fixed Interest 7.5%
(6.9%) and cash and cash equivalents
7.5% (9.1%).

Summarised Sensitivity Analysis
The following table summarises the
sensitivity of the consolidated entity’s
financial assets and liabilities to interest
rate risk and other price risk.

Interest Rate Risk Other Price Risk
-0.5% 1.0% -10% +10%
Carrying Impact on | Impact on | Impact on | Impact on |Impact on |Impacton | Impacton | Impact on
Amount Result Equity Result Equity Result Equity Result Equity
$'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000

31 December 2015
Financial Assets
Cash and cash equivalents 44,277 (221) (221) 443 443 n/a n/a n/a n/a
Receivables 31,309 n/a n/a n/a n/a n/a n/a n/a n/a
Investments 279,864 (106) (106) 213 213 (25,858)| (25,858) 25,858 25,858
Total financial assets 355,450 (328) (328) 656 656 | (25,858)| (25,858)| 25,858 25,858
Financial Liabilities
Payables 41,588 n/a n/a n/a n/a n/a n/a n/a n/a
Borrowings 118,600 n/a n/a n/a n/a n/a n/a n/a n/a
Other liabilities 19,149 n/a n/a n/a n/a n/a n/a n/a n/a
Total financial liabilities 179,337 - - - - - - - -
31 December 2014
Financial Assets
Cash and cash equivalents 69,241 (346) (346) 692 692 n/a n/a n/a n/a
Receivables 36,950 n/a n/a n/a n/a n/a n/a n/a n/a
Investments 276,471 (133) (133) 266 266 | (24,982)| (24,982)| 24,982 24,982
Total financial assets 382,662 (479) (479) 959 959 | (24,982)| (24,982)| 24,982 | 24,982
Financial Liabilities
Payables 44,097 n/a n/a n/a n/a n/a n/a n/a n/a
Borrowings 95,601 n/a n/a n/a n/a n/a n/a n/a n/a
Other liabilities 25,347 n/a n/a n/a n/a n/a n/a n/a n/a
Total financial liabilities 165,045 - - - - - - - -
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24. FINANCIAL RISK MANAGEMENT (continued)

Method and underlying assumptions of 2. A variation range of +/- 10% is 3. The University’s foreign exchange risk

the sensitivity analysis: estimated for other price risk based is considered minimal.

1. The variation in interest rate risk takes on investment returns over the past 4. $93.6m loan at fixed interest rates.
into account interest rate movements three years and recent volatility in $25m overdraft repaid in January
during 2015 and future expectations financial markets. 2016.

2015 2014

Categories of Financial Assets and Liabilities $'000 $'000

Financial assets

Cash and cash equivalents 44,277 69,241

Loans and receivables 31,309 36,950

Financial assets at fair value through profit or loss 279,863 276,470

Available-for-sale financial assets 1 1

Total 355,450 | 382,662

Financial liabilities
Financial liabilities at amortised cost 179,337 165,045
Total 179,337 | 165,045

25. FAIR VALUE MEASUREMENTS

(a) Fair value measurements Due to the short-term nature of the neither past due nor impaired will be
The fair value of financial assets and current receivables, their carrying value received when due.
financial liabilities must be estimated is assumed to approximate their fair The carrying amounts and aggregate
for recognition and measurement or for value and based on credit history it is net fair values of financial assets and
disclosure purposes. expected that the receivables that are liabilities at balance date are:
Carrying Amount Fair Value
2015 2014 2015 2014
Notes $'000 $000 $'000 $'000
Financial assets
Cash and cash equivalents 4 44,277 69,241 44,277 69,241
Receivables 5 31,309 36,950 31,309 36,950
Investments 8 279,864 276,471 279,864 276,471
Total financial assets 355,450 | 382,662 | 355,450 | 382,662

Financial liabilities

Payables 11 41,588 44,097 41,588 44,097
Borrowings 12 118,600 95,601 | 118,600 95,601
Other financial liabilities 14 19,149 25,347 19,149 25,347
Total financial liabilities 179,337 | 165,045 | 179,337 | 165,045
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FOR THE YEAR ENDED 31 DECEMBER 2015

25. FAIR VALUE MEASUREMENTS (continued)

(b) Fair value hierarchy

The University of Tasmania categorises
assets and liabilities measured at fair
value into a hierarchy based on the level
of inputs used in measurement:

Level 1 - quoted prices (unadjusted) in
active markets for identical assets

or liabilities

Level 2 - inputs other than quoted
prices within level 1 that are observable
for the asset or liability either directly

or indirectly

Level 3 - inputs for the asset or liability
that are not based on observable market
data (unobservable inputs)

i) Recognised fair value measurements
Fair value measurements recognised in
the balance sheet are categorised into
the following levels at 31 December 2015.

Fair value measurements at 31 December 2015 2015 Level 1 Level 2 Level 3
Recurring fair value measurements Notes $'000 $'000 $'000 $'000
Financial assets

Financial assets at fair value through profit or loss

Investments 8 279,864 279,864 = =
Total financial assets 279,864 | 279,864 - -
Non-financial assets

Land 9 88,458 - 88,458 -
Buildings and leasehold improvements 9 516,018 - 3,740 512,278
Works of art 9 8,525 - 8,525 -
Total non-financial assets 613,001 - | 100,723 | 512,278
Fair value measurements at 31 December 2014 2014 Level 1 Level 2 Level 3
Recurring fair value measurements Notes $000 $'000 $'000 $'000
Financial assets

Financial assets at fair value through profit or loss

Investments 8 276,471 276,471 - -
Total financial assets 276,471 | 276,471 - -
Non-financial assets

Land 9 74,962 = 74,962 =
Buildings and leasehold improvements 9 490,914 - - | 490,914
Works of art 9 8,273 - 8,273 -
Total non-financial assets 574,149 - 83,235 | 490,914

There were no transfers between

levels 1 and 2 for recurring fair value
measurements during the year.

The University of Tasmania’s policy is to
recognise transfers into and transfers out
of fair value hierarchy levels as at the end
of the reporting period.
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ii) Disclosed fair values
The University of Tasmania has a
number of assets and liabilities which
are not measured at fair value, but for
which the fair values are disclosed in
the notes.
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The carrying value less impairment
provision of trade receivables

and payables is a reasonable
approximation of their fair values
due to the short-term nature of trade
receivables.
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25. FAIR VALUE MEASUREMENTS (continued)

(c) Valuation techniques used to
derive level 2 fair values
Land is valued independently at regular
intervals. An independent valuation of
the University’s land was performed by
Messrs Matthew Ward and Daniel
Cooke of AssetVal Pty Ltd during 2015.
The valuation was performed to
determine fair value in accordance
with AASB 116 Property, Plant and
Equipment. The fair value of land was
determined by employing the active
and liquid market approach.

Buildings and leasehold improvements
are valued independently at regular
intervals. An independent valuation of
the University’s land was performed by

26. SUPERANNUATION

Messrs Matthew Ward and Daniel
Cooke of AssetVal Pty Ltd during 2015.
The valuation was performed to
determine fair value in accordance

with AASB 116 Property, Plant and
Equipment. The fair value of level 2
buildings and leasehold improvements
was determined by employing the active
and liquid market approach.

Works of art are valued independently
at regular intervals. An independent
valuation of the University’s works of
art was performed by Ms Rosanna
Cameron during 2014. Works of art
were valued by comparing selling
prices of present pieces by the

same artist.

(d) Valuation techniques used to
derive level 3 fair values
Buildings and leasehold improvements
are valued independently at regular
intervals. An independent valuation of
the University’s buildings and leasehold
improvements was performed by Messrs
Matthew Ward and Daniel Cooke of
AssetVal Pty Ltd during 2015. The
valuation was performed to determine
fair value in accordance with AASB 116
Property, Plant and Equipment.

The fair value of buildings and leasehold
improvements was determined by
employing the depreciated replacement
cost approach.

2015 2014
$'000 $'000
Current liabilities recognised in the statement of financial position
Supplementary Pension Scheme 1,100 1,025
RBF 705 634
1,805 1,659

Non-current liabilities recognised in the statement of financial position

Supplementary Pension Scheme 7,189 6,893
RBF 8,239 7,452
15,428 14,345
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

26. SUPERANNUATION (continued)

(a) Schemes operational and open

to membership
i) UniSuper Limited
The majority of University staff are
members of schemes and plans
administered and managed by UniSuper
Limited. UniSuper offers eligible members
the choice of two schemes known as
the Defined Benefit Division (DBD) and
Accumulation Super.

The UniSuper Defined Benefit Division
(DBD) is a defined benefit plan under
Superannuation Law but, as a result

of amendments to Clause 34 of

the UniSuper Trust Deed, a defined
contribution plan under Accounting
Standard AASB 119 Employee Benefits.

Accumulation Super is a cash
accumulation productivity scheme.

(b) Schemes closed to future
membership

ii) Supplementary Pension Scheme

Liability

The University of Tasmania Staff

Superannuation and Additional Benefits

Scheme was closed on 31 December

1982 and wound up. One aspect of the

scheme remains, the supplementary

pension scheme.

Characteristics of Scheme

The Supplementary Pension Scheme
provides retirement benefits to former
employees of the University and their
dependents in the form of defined benefit
pensions. The Scheme is closed to new
entrants and to the accrual of further
benefits with all current beneficiaries in
receipt of a pension. Pension payments
are met on an emerging cost basis and
no separate assets are held to meet
these liabilities. As such, the Scheme is
not a regulated superannuation scheme.

Future pension payments are linked
to general salary increases for current
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University employees and hence the
liabilities are sensitive to these awards.
Pensions from the Scheme are payable
for life and therefore, to the extent that
pensioners live longer (or shorter) than
assumed, the present value of actual
pension payments may differ to the
liabilities disclosed.

An actuarial report was prepared by Doug
McBirnie of Bendzulla Actuarial Pty Ltd as
at 31 December 2013 including estimates
of future year liabilities. The 31 December
2015 liability has been adjusted to reflect

changes in government bond rates which
resulted in an increase in the liability.

2015 2014
$'000 $000
Liabilities recognised in the
statement of financial position
Total liability 8,289 7,918
Current 1,100 1,025
Non-current 7,189 6,893
8,289 7,918

iii) Retirement Benefits Fund
Characteristics of Scheme

The University has a liability in respect
of a small number of former staff who
transferred from the Tasmanian College
of Advanced Education and who are
members of the State Government
scheme, the Retirement Benefits Fund.

An arrangement exists between the
Australian Government and the State
Government to meet the unfunded liability
for the University’s beneficiaries of the
Retirement Benefits Fund on an emerging
cost basis. Accordingly the liability of
$8.944m (2014: $8.086m) is recognised
in the statement of financial position and
the right to re-imbursement from the
Commonwealth is recorded as an asset.
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Defined benefit members receive lump
sum benefits on resignation and lump
sum or pension benefits on retirement,
death or invalidity. The defined benefit
section of RBF is closed to new
members. All new members receive
accumulation only benefits.

An actuarial report was prepared by
David Knox of Mercer as at 30 June 2015.
This has been adjusted to reflect changes
in government bond rates which resulted
in an increase in the liability.

2015 2014
$'000 $000
Liabilities recognised in the
statement of financial position
Total liability 8,944 8,086
Current 705 634
Non-current 8,239 7,452
8,944 8,086
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27. ACQUITTAL OF AUSTRALIAN GOVERNMENT FINANCIAL ASSISTANCE Parent Entity only

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

27.1 EDUCATION - CGS and other education grants

2015 2014 2015 2014 2015 2014 2015 2014 2015 2014
$'000 $'000 $’000 $'000 $'000 $'000 $’000 $'000 $'000 $'000
Partnership
Commonwealth Indigenous | and Participation Disability National
Grant Scheme | Support Program Program | Support Program Institutes
Financial Assistance received
in cash during reporting 184,599 | 180,927 1,211 1,209 7,108 6,137 178 225 7,328 7,253
period
Net Accrual Adjustments (66)| (4,800) - - - - - - - -
Revenue for the period 184,533 | 176,127 1,211 1,209 7,108 6,137 178 225 7,328 7,253
Surplus / (Deficit) from the ) ) (98) 36 ) _ 13 ) _ _
previous year
EZ:‘;Z available for the 184,533 | 176,127 | 1,113 | 1245| 7,108 | 6,137 211 225 | 7,328| 7,253
Less Expenses including
accrued expenses (184,533)| (176,127)| (1,029)| (1,343)| (7,108)| (6,137) (185) (192)| (7,328)| (7,253)
Surplu_s / (De_f|C|t) for the ) ) 84 (98) ) ) 26 33 ) )
reporting period
2015 2014 2015 2014 2015 2014 2015 2014
$'000 $'000 $’000 $'000 $'000 $'000 $’000 $'000
Promotion of Australian
Excellence in | Maths & Science Diversity and
Learning & Partnership Structural
Teaching Program | Adjustment Fund Total
Fmanqal Asgstance received in cash during 422 450 887 835 _ ~| 201,733 | 197,036
reporting period
Net Accrual Adjustments - - - - - - (66)| (4,800)
Revenue for the period 422 450 887 835 - - | 201,667 | 192,236
Surplus / (Deficit) from the previous year 705 633 1,114 843 - 40 1,754 1,552
Funds available for the period 1,127 1,083 2,001 1,678 - 40 | 203,421 | 193,788
Less Expenses including accrued expenses (366) (378) (774) (564) - (40)| (201,323)| (192,034)
Surplus / (Deficit) for the reporting period 761 705 1,227 1,114 - - 2,098 1,754
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

27. ACQUITTAL OF AUSTRALIAN GOVERNMENT FINANCIAL ASSISTANCE Parent Entity only (continued)

27.2 Higher Education Loan Programmes (excluding OS-HELP)

2015 2014 2015 2014 2015 2014 2015 2014
$'000 $'000 $’000 $'000 $'000 $'000 $'000 $'000
HECS-HELP FEE-HELP SA-HELP Total
Cash Payable / (Receivable) at beginning of year 2,800 - - - - - 2,800 -
Flnanqal ass_lstance received in cash during the 71147 68,649 7,611 3,451 1,758 1,884 80,516 73.984
reporting period
Cash available for the period 73,947 | 68,649 7,611 3,451 1,758 1,884 | 83,316 | 73,984
Revenue earned (65,955)| (65,849)| (4,228)| (3,451)| (1,758)| (1,884)| (71,941) (71,184)
Cash Payable / (Receivable) at end of year 7,992 2,800 3,383 - - -| 12,375 2,800
27.3 Scholarships
2015 2014 2015 2014 2015 2014 2015 2014 2015 2014 2015 2014
$000 | $'000 | $'000 | $000 | $000 | $000| $000| $000 $'000| $000| $000 | $'000
International | Commonwealth
Australian Postgraduate Education | Commonwealth Indigenous
Postgraduate Research Costs | Accommodation Access
Awards Scholarships Scholarships Scholarships| Scholarships Total
Financial Assistance
received in cash during 6,820 6,699 540 537 127 118 109 123 145 132 7,741 7,609
reporting period
Net Accrual _ ) _ _ ) ) _ ) _ ) _ )
Adjustments
E:;?ig”e forthe 6,820 | 6699 | 540 | 537 | 127| 118 | 109| 123 | 145| 132 | 7,741 7,609
U (D) (i 208 | 332 34 50| 185| 196| 139 | 120 @) (19| s520| 679
the previous year
Funds availablefor | 7 o0 | 70631 | 574 87| 312| 314 248| 243 99 | 113 | 8261 8,288
the period
Less Expenses
including accrued (6,696)| (6,823) (700) (553) (188) (129) (177) (104) (145) (159)| (7,906)| (7,768)
expenses
Surplus / (Defici for | 555 | 508 | (196) 34| 124| 185 70| 139| (46)| (46)] 355 | 520
the reporting period
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27. ACQUITTAL OF AUSTRALIAN GOVERNMENT FINANCIAL ASSISTANCE Parent Entity only (continued)

27.4 Education Research

2015 2014 2015 2014 2015 2014 2015 2014 2015 2014 2015 2014
$000| $000| $000| $000| $'000| $000| $000| $000 $'000| $000| $'000| $'000
Sustainable
Joint Research JRE Research Research Research
Engagement Engineering Training Infrastructure Excellence
Program Cadetships Scheme Block Grant Program Total
Financial Assistance
received in cash during 9,221 8,690 145 105 | 17,002 | 16,754 5,341 5,274 3,754 3,444 | 35,463 | 34,267
reporting period
Net Accrual ) ) ) ) ) ) ) ) ) ) _ :
Adjustments
Esxigue forthe 9,221 | 8690 | 145| 105 |17,002 | 16,754 | 5341 | 5274 | 3,754 | 3,444 | 35463 | 34,267
Surplus / (Deficit) from ) ) 178 78 ) ) ) ) ) ) 178 78
the previous year
Funds available for | g 571 | geoo | 323| 183 |17,002 16754 | 5341 | 5274 | 3,754 | 3444 | 35,641 | 34,345
the period
Less Expenses
including accrued (9,221)| (8,690) (5) (5)| (17,002)| (16,754)| (5,341)| (5,274)| (3,754)| (3,444)| (35,323)| (34,167)
expenses
Surplus / (Defncnt) for ) _ 318 178 ) ) ) _ _ ) 318 178
the reporting period
27.5 Other Capital Funding
2015 2014 2015 2014
$'000 $'000 $’000 $'000
Education
Investment Fund Total
Financial Assistance received in cash during reporting period - 6,500 = 6,500
Net Accrual Adjustments - - - -
Revenue for the period - 6,500 - 6,500
Surplus / (Deficit) from the previous year 15,702 17,372 15,702 17,372
Funds available for the period 15,702 | 23,872 15,702 | 23,872
Less Expenses including accrued expenses (4,329) (8,170) (4,329) (8,170)
Surplus / (Deficit) for the reporting period 11,373 | 15,702 11,373 | 15,702
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27. ACQUITTAL OF AUSTRALIAN GOVERNMENT FINANCIAL ASSISTANCE Parent Entity only (continued)

27.6 Australian Research Council Grants

2015 2014 2015 2014 2015 2014 2015 2014
$'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000
(a) Discovery Early Career
Projects Fellowships | Researcher Award Total
22?&?:; ’;Zfiis;ance received in cash during 5576 | 4745 3483 | 4753 | 1824 | 1523| 10883 | 11,021
Net Accrual Adjustments - - - - - - - -
Revenue for the period 5,576 4,745 3,483 4,753 1,824 1,523 10,883 | 11,021
Surplus / (Deficit) from the previous year 1,878 1,852 3,794 3,392 855 437 6,527 5,681
Funds available for the period 7,454 6,597 7,277 8,145 2,679 1,960 | 17,410 | 16,702
Less Expenses including accrued expenses (4,673)| (4,719)| (4,427)| (4,351)| (2,098)| (1,105)| (11,198)| (10,175)
Surplus / (Deficit) for the reporting period 2,781 1,878 2,850 3,794 581 855 6,212 6,527
(b) Linkages Industrial
Infrastructure Transformation Projects Total
2;2’&?:; szis;ance (e SR iy 760 30| 5737| 5161 3328| 3121| 9825| 8662
Net Accrual Adjustments - - - - - - - -
Revenue for the period 760 380 5,737 5,161 3,328 3,121 9,825 8,662
Surplus / (Deficit) from the previous year 271 2) 5,690 2,266 2,829 2,682 8,790 4,846
Funds available for the period 1,031 378 | 11,427 7,427 6,157 5,703 | 18,615 | 13,508
Less Expenses including accrued expenses (1,300) (107)| (3,835)| (1,737)| (3,715)| (2,874)| (8,850)| (4,718)
Surplus / (Deficit) for the reporting period (269) 271 7,592 5,690 2,442 2,829 9,765 8,790
(c) Networks and Centres and Special Research Initiatives Centres of | Special Research
Excellence Initiatives Total
Financial Assistance received in cash during reporting period - - 4,072 4,000 4,072 4,000
Net Accrual Adjustments - - - - - -
Revenue for the period - - 4,072 4,000 4,072 4,000
Surplus / (Deficit) from the previous year (8) 184 3,759 - 3,751 184
Funds available for the period (8) 184 7,831 4,000 7,823 4,184
Less Expenses including accrued expenses - (192) (5,269) (241) (5,269) (433)
Surplus / (Deficit) for the reporting period (8) (8) 2,562 3,759 2,554 3,751
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27. ACQUITTAL OF AUSTRALIAN GOVERNMENT FINANCIAL ASSISTANCE Parent Entity only (continued)

27.7 OS-HELP

2015 2014

$'000 $'000
Cash received during the reporting period 930 870
Cash spent during the reporting period (1,009) (844)
Net Cash Received (79) 26
Cash surplus / (deficit) from the previous year 68 42
Cash surplus / (deficit) for the reporting period (12) 68
27.8 Higher Education Superannuation
Cash received during the reporting period 633 636
Cash available 633 636
Cash surplus / (deficit) from the previous year (12) 101
Cash available for the reporting period 622 737
Contributions to specified defined benefit funds (632) (748)
Cash surplus / (deficit) for the reporting period (10) (11)
27.9 Student Services and Amenities Fee
Unspent / (overspent) revenue from previous period 1,196 456
SA-HELP Revenue Earned 1,758 1,884
Student Services Fees direct from Students 2,407 2,294
Total revenue expendable in period 5,361 4,634
Student Services expenses during period (4,579)| (3,438)
Unspent / (overspent) Student Services Revenue 782 1,196
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AUDITOR’S REPORT 2015

&
()

Tasmanian
Audit Office

Independent Auditor’s Report

To the Members of the Tasmanian Parliament

University of Tasmania

Consolidated Financial Report for the Year Ended 31 December 2015
Report on the Consolidated Financial Report

| have audited the accompanying consolidated financial report (the financial report) of the
University of Tasmania (the University), which comprises the statement of financial position as at
31 December 2015 and the statements of comprehensive income, changes in equity and cash
flows for the year ended on that date, a summary of significant accounting policies, other
explanatory notes and the Councillors’ declaration on the financial report of the consolidated
entity comprising the University and the entities it controlled at the year’s end or from time to
time during the financial year.

Auditor’s Opinion

In my opinion the University’s financial report:

(a) presents fairly, in all material respects, its own and the consolidated entity’s financial
position as at 31 December 2015, and their financial performance, cash flows and
changes in equity for the year then ended; and

(b) is in accordance with the University of Tasmania Act 1992 and Australian Accounting
Standards.

The Responsibility of the Members of the University Council for the Financial Report

The Members of the University Council are responsible for the preparation of the financial report
that gives a true and fair view in accordance with Australian Accounting Standards and Section 12
of University of Tasmania Act 1992. This responsibility includes establishing and maintaining
internal controls relevant to the preparation and fair presentation of the financial report that is
free from material misstatement, whether due to fraud or error; selecting and applying
appropriate accounting policies; and making accounting estimates that are reasonable in the
circumstances.

Professionalism | Respect | Camaraderie | Continuous Improvement | Customer Focus

Strive | Lead | Excel | To Make a Difference

Annual Report 2015 84

..1of 2

To provide independent assurance to the Parliament and Community on the performance and accountability of the Tasmanian Public sector.
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Auditor’s Responsibility

My responsibility is to express an opinion on the financial report based upon my audit. My audit
was conducted in accordance with Australian Auditing Standards. These Auditing Standards
require that | comply with relevant ethical requirements relating to audit engagements and plan
and perform the audit to obtain reasonable assurance as to whether the financial report is free of
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial report. The procedures selected depend on my judgement, including
the assessment of risks of material misstatement of the financial report, whether due to fraud or
error. In making those risk assessments, | considered internal control relevant to the preparation
and fair presentation of the financial report in order to design audit procedures that are
appropriate to the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the University’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made
by the University Council, as well as evaluating the overall presentation of the financial report.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for
my audit opinion.

Independence

In conducting my audit, | have complied with the independence requirements of Australian
Auditing Standards and other relevant ethical requirements. The Audit Act 2008 further promotes
independence by:

e providing that only Parliament, and not the executive government, can remove an
Auditor-General

e mandating the Auditor-General as auditor of State Entities but precluding the provision
of non-audit services, thus ensuring the Auditor-General and the Tasmanian Audit Office
are not compromised in their role by the possibility of losing clients or income.

Tasmanian Audit Office

o (o

H M Blake
Auditor-General

Hobart
18 February 2016
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MANAGEMENT CERTIFICATE

MANAGEMENT CERTIFICATE FOR THE YEAR ENDED 31 DECEMEBER 2015

STATEMENT BY PRINCIPAL ACCOUNTING OFFICER

In my opinion:

{a)

)

{c)

(d)

{n addition,
included infthe financial stateménts misleading or inaccurate.

Chief Operating Officer

the financial statements present a true ang fair view of the financizal position of the University and the
consolidated entity as at 31 December 2015 and of their performance, as represented by the resuits of
their operations and their cash flows, for the year ended on that date, and comply with Australian
Accounting Standards and the Financial Statement Guidelines for Australian Higher Education Providers
for the 2015 Reporting Period (issued by the Department of Education and Training);

at the time of signing the statements there are reasonable grounds to believe that the University will be
able to pay its debts as and when they fall due;

the amount of Australian Government financial assistance expended during the reporting pericd was for
the purpase(s) for which it was intended, and the University has complied with applicable legislation,
contracts, agreements and program guidelines in making expenditure; and

the University charged Student Services and Amenities Fees strictly in accordance with the Higher
Education Support Act 2003 and the Administration Guidelines made under the Act. Revenue from the
fee was spent strictly in accordance with the Act and only on services and amenities specified in
subsection 18-38(4) of the Act.

| am not aware of any circumstances which would render the particulars

t the date of signin

{<} February 2016

STATEMENT BY THE CHANCELLOR AND THE VICE-CHANCELLOR

In our opinion:

a)

b)

)

a}

the financial statements present a true and fair view of the financial position of the University and the
consolidated entity as at 31 December 2015 and of their performance, as represented by the results of
their operations and their cash flows, for the year ended on that date, and comply with Australian
Accounting Standards and the Financial Statement Guidelines for Australian Higher Education Providers
for the 2015 Reporting Period {issued by the Department of Education and Training};

at the time of signing the statements there are reascnable grounds to believe that the University will be
aple to pay its debis as and when they fall due;

the amount of Ausfralian Government financial assistance expended during the reporting period was for
the purpose(s) for which it was intended, and the University has complied with applicable legislation,
contracts, agresments and program guidelines in making expenditure; and

the University charged Student Services and Amenities Fees strictly in accordance with the Higher
Education Support Act 2003 and the Administration Guidelines made under the Act. Revenue from the
fee was spent strictly in accordance with the Act and only on services and amenities specified in
subsection 19-38(4) of the Act.

In addition, af the date of signing we are not aware of any circumstances which would render the particutars

included in t }ﬁnancia! statem? ts misleading or inaccurate.

A 7

; ;

i /' / Jé’

"y R
/ HON. MICHAEL FIELD AC PETER RATHJEN
Chancellor Vice-Chancellor

{2 Fepruary 2016 /3 February 2016
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GENERAL ENQUIRIES
Telephone: (03) 6226 2999
International: +61 3 6226 2999
Fax: (03) 6226 2018

Postal Address
University of Tasmania
Private Bag 51 Hobart TAS 7001

World Wide Web Access
www.utas.edu.au

MAIN CAMPUSES

Hobart

Churchill Avenue,

Sandy Bay Hobart TAS 7005
Private Bag 51, Hobart TAS 7001
Telephone: 03 6226 2999

Launceston

Newnham Drive,

Newnham Launceston TAS 7250

Locked Bag 1351, Launceston TAS 7250
Telephone: 03 6324 3999

Cradle Coast

16-20 Mooreville Road Burnie TAS 7320
PO Box 3502, Burnie TAS 7320
Telephone: 03 6430 4999
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